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INDEPENDENT AUBITOR'S REFORT

To the President ond MMembers
of the Villege Board
Village of Remeo, Michigun

We have sudited the sccompanying finaneial statements of the governmental aetivities, the business-type
activities, the diseretcly presouted component unit, each major fund, and the reymaining fimd information
of the Village of Romeo, Michigan, as of and for the year ended Tune 30, 2004, which collectively
comprise the Villape’s basic financial staternents ax listed in the table of contents. These financial
statements are the responsibility of the Village of Romeo's management. Cur responsibility is 1o express
opinions an these Bnaneir statements based on our audit.

We conductsd our audit in accordanee with auditing standords generafly accepted in the United Siates of
America and the standards applicabls 1o finsneiat audits contained in Govermment Auditing Srandards,
issued by the Compyolier General of the United States. Thase standards require that we plan and
perforin the audit to obtain reasonable assurance about whether the fAnancial statements are free of
raterial missistement. An audit includes exerpining, on o test basis, evidence supporiing the amounts
and disctosurss tn the financial statements. An audit also includes assessing the ascounting pringiples
used and sigrifieant estimetes made by manngement, as well as evaluating the overall financial statement
presentation. We believe that our qudis provides a rezsonable basis for our opinions.

Ir: our ppinion the finoneial siatements referved to above present foirty, in all material respecets, the
respective financial position of the povernmental activities, the business-type activitics, the discretely
prescnted component unit, cach major fund, and the ageregate remaining fund information of the Village
af Romee, Michigan, 25 of June 30, 2004, and the respective changes in financial position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting principles
gencrally sceepted in the United States of Amernicn.

As discussed in Noie 19 10 the basic fnancizl statements, the Village and its component unit sdopted
Governmenta! Aceounting Siatement Board Btotemnent No., 34 and refated statoments as of and for the
year entled June 30, 2004, This resulted in o change in tha Village's basic financial statement format and
content.

In accordonce with Gavervment Auditing Standurds, we have olso issued a report dated November 4,
2004 on out consideration of the Village of Romee’s internal control over financial reporting and our
tests of s compliance with certain provisions of laws, regulations, contrac!s and grants. That repont is
an integral paet of an audit performed in accordance with Government Auditing Srandards, and should
be read in conpunction with this repart in considening the results of our audit.

The Management’s Discussion and Anelysts on pages 3 through 8, ond schedutes of budgetary
conmparisons on pages 41 throuph 43 are not o required part of the basic financial statements but are
supplementary infrmation toquired by the Governmental Aceounting Standards Board. We have
applied cenain Hmited procedures, which conststed principably of inquiries of management regarding the
mazthods of measurement and presentation of the requircd suppiementary information. Hewever, we did
not sudit the information and exprass no opinion an it

1474 Holland Avenue, Port Horan, Michigan SBOGBD (BT 384-3879 Fax (B0} GO4-0943



Qur autit was conducted for the purpose of forming opinions on the financial statements that collecnvely
comprise the Village of Romeo's basie financial statements. The combining and mdividust noamajor
fund finangial statements are presentad for purposes of additional analysis and are not a required part af
the basic finencial statements, The combining and individual nonmajor lund Gnancial statzments have
bican subjecied to the suditing procadure applied in the sudit of the basic financial stolements and, in our
opinion, are irly sated inall moterial respacts in relation to the basie fnancial siatements tokenas o

whaoie,
/ﬁ;.ﬁ;/az&w v hlp L

f ertified Public Accountants
November 4, 2004



VILLAGE OF ROMEQ

NManapement's Discussion and Anzlysis
OVERYIEW OF THE FINANCIAL STATEMENTS

The Vilinge of Romeo's 2004 annual report s presented in conformity with the requirements of GASB
34. This annual report consists of four pans - management’s discussion and analysis, the besic financial
statemenss, reqeired supplemeniary information, and other supplemental inforemation, which presents
eombinng statewenis oy nonmajor governmental funds and compenent unit information. The basic
finengial satements ineluds bwo kinds of statemants thot present different views of the Village. The frst
tw statermenis arc govermment-wide fnancial statements that provide beth long-term snel short-term
information about the Villzge's overall fineneisl status, The remaining stalements ars fund fGnoncial
statements that focus on individual parts of the Village's govarmment, reparting the Village's operations
in more detat! than the povernment-wide siatemenis.

Goverament-wide Finoneinl Stutemonts

The govemment-wids stitements repor? information shout the Vilipge a5 o whole using seeounting
methods sitnitar 1o those used by privatz-sector eompanies. The Statsinent of Wet Assews includes 2ll of
the goveriment’s assets and liabilitics. Al of the current vear's revenues and expenses are accounted for
in the Statemens of Activities regardiess of wher cash is received or paid {full acerual}.

The rwo government-wide statements report the Village's net assets and how they have changed. Net
assews, defined as the difference botweon the Villape's nszqts and Habilities, are ons way to measure the
Villape™s firancial heahth or pesition.

The govermnment-wide financial statements of the Village are divided into two categorics:

Governmental activities - most of the Villoge's basic services are included here, such os the police,
firz, public works, parks and recreation, general administration and debt retirement. Property taxes,
state-shared vevenues, charges For survices, and most of the funding.

Business-type activities - the Village charges foes o customers to help it cover the casts of certain
serviges it provides, The water and sower operations are treated as business-type actvitics,

Fund Fimanclal Statenents

The fund financial staternents provide more detailad information about the Village's most signilicant
funds; not the Village as 2 whele. Punds ere accounting devices that the Vilhige uses to keep track of
spevific spurces of funding snd spending for particular purposes. Seme funds are requirsd by State law
snd’ur by bund covenants. The Village Council cstablishes other funds to control and mansge money lor
particuiar purposes.

The Village has three kinds of funds:

Covernmental funds - Most of the Village's basic services are included in povernmenta! funds,
which focus on how oush and other fnancial assets can readily be converted 1o cash How inand out,
amd the balanees 1eft at year end that are available for spending. The governmental fund statements
provide a detailed short-tarm view that helps determine whethar there ars more or fewer financial
resourees that can be spent in the near future to finanee the Villuge's prowrams. The Villzge currently
kas 13 governmental funds,
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Preprictary funds - Proprictary [unds use the scerual basis of aceounting, which is the same basis
used by the private businesses. The Village maintains two different types of proprictary funds.

Enterprise Funds - arc used to report serviees for which the Village charges eustomers a fec fuor
those services. The Village has two enterprise funds, the Water and Sewer Funds,

Ieternal Service Funds - report activities that provide services and supplies to other Villags
programs. The Village utilizes a Motor Pool internal service fund,

Fitluciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties
outside the government. Fiduciary Runds ore not reflected in the government-wide financinl
statements beeunsc the resourees of these Aunds are not available to suppert the Village's eperations.

FENANCIAL GVERVIEW {Goveroment-wjde finnaclal analysls)

The Villupe has combined total net assets of STLU%9.761 million, This is an intresse of 5213,524 over
2083, Governmenat-Ivps attivides comprise 55,460,562 million, and business-type setivities muke up
58,639,199 million of the toa} net assets. In 2 condenssd fornmat, the able below shows net essets as of
June 30, 2004, Future reports will provide comparative data.

Governmentat  Business-type

Activities Anrivities Toal
;\552‘5
Cirent assets S 4023236 5 (16,128 5§ 4007,108
Restricted assels - 13,220 15,220
Capital assets 2675376 10707023 131382304
Total g55ets G648 A2 I070A 113 1T404.737
Liabilities
Current lishibities 155 380 B3 635 244215
Lonp-torn habikities _LOTeAT0 LA 281 3060751
Tota! knbilities | 23030 2066014 3 I04 D46
Nt Asscls
Invesicd in capital assels -

Net of related dobt 1,683,902 B3935 10,045,147
Restrictod P21,579 15,220 137,194
Linresirigted 3,652 39} 268 824 J91T 413

Total net asscls S 3460560 8 B63DING & 14099761

The Village's povernmental astivities experienced a nel change in 255215 oF $239,322. The main reason i3
the cotlection ol revenues te pay band principals and cash flow for assz1s purchased during the year, The
business-type activitios expericneed o decrensc in net asscts of 3{25,998}, which is epproximatcly 2%: of
znnual expenses. This is 2 resubt of rates and wansfoes from the General Fund oot being sullicom to
cover operations. QOver the past fow years the Genernt Fund has subsidized the water and sewer
gpcratiuns.



The following luble shows the changss in net nssets for 2004, Futmre reports will provide compartive
idata,

Governmental  Busincss-type

Aenvities Activitics Totai
Revenue
Progrom revenue:
Charpes for services S 156632 5 B4LOBS 5 941TIT
Operating grants and contribations 251307 . 231,307
Capital grants and copwributions - LA 21,371
Gemeral revenue:
Property inxes 2,732,544 - 2732544
State.shared revenus 401,096 - 101,090
Unwestricted invesoment carnings 34,009 1,359 35,578
Unresiricted rovalty income TL 1A% - 71,1809
Tatal Revonue 1646771 104 023 4 530 T34
Program Exprenses
Generat government 418,587 - 418,507
Public safety 1,333,389 - 1,333,189
Public works 18,377 - HiB 37T
Recrzation and cultund 38,607 - 38,667
Other activities 125477 - 125477
interest on long-torm dety 63,526 - 63,326
Waler - T35.040 735446
Sewer - 701 943 71047
Tatnt Program Expanses 2799 583 1,527,389 4337373
Changes in net assats before transfors B HER ( 633,364) 213,524
Transfers hebween fnds £ty e 6i1 ] 366 -
Changes in net assets S 230520 S{ 25008y & 2M3.524

Crovernmental Activiries

Revenues for governmental activities totabed $3,646,77] million in 2004, Of this amount $2,732,544
millon or 73%5 was received from axes fotlowed by state Shared Revenue of 11,

fusiness-type Activitivy

The Vitlage hos nvo business-type activitics, water snd wastewater, The Village operates its own witer
and sewnge treptment facility as well as purchesing water for the Denroit Weter Board for certain
customers. The water and wastewater funds bad a nat increase {decrease) in net assets of £79,60] and
${103,599}, respeetively,



FINANCIAL ANALYSIS OF MAJOR FUNDS

The Generai Fung ended 2004 with o fimd balance of §1,553,984, of which $90,086 was designated (o
vested oecrued vacation and sick time, with the remaining amount of 51,463 398 unreserved. This iss
decrease of $113,495 for the prior year. This decrease is mainly as a result of bensiers 1o other funds
being $77,825 more than badgeted.

The Major Stee! Fund ended 2004 with a fund balance of $998,03% and increase of $39.0G3. This
inerease is a result of recsiving 533,861 meore of Act 51 revenue's than anticipated.

The other major funds are the Water Supply Systern and Wastewater Fund which have been diseussed
carlier,

BUDGETARY RIGHLIGHTS

Cver the course of the year, the Villags sdministration and Council montior the budget, and if necessary,
amend the budeet 1o take inte account unentcipated cvents that ocour during the year, During the year 5o
amendrments wore mads and operating results varicd significantly from the budgel in the {ollowing areas:

Generat Fund

«  Property tax revenues were 566,611 12ss than budgeted becouse of overestimating Personal
Property taxes pnd not tyking into scceunt the DDA caplure,

«  Statc shared revenues were 560,921 less than budgeted as a resuit of reductions by the Stats,

- TInterestand Rents were S62,433 more than budgeted os a result of collecting a final settlement for
royalties of $71,18%

- The Police Departinent spent $74,260 more than budgeted as a result of on approved purchase of
an enlnnged 911 System upprade.

- The Departrment of Public Warks spent $67,247 more than budgeted as a reselt of increased
prives on raw materials, sopplics and chernicals along with an increase in hzalth benefits.

iiajor Sucets

- HRevenue was 539,584 more than budietcd as 2 result of recsiving 333,801 more of Act 51
revemus’s than anticipated.

CAPITAL ASSETS AND BEBT ADMINISTRATION
Cupltal Assels

The Village had $13,382,39% invesied in capital assels for its governmental and business-type activities
{net of aceumulated depreciation) as of June 30, 2004, The investment it eppital asseis includes,

Tared, building and building improvements, machinery and equipmen!, vehicles, and water and sewer
systems. [nfrastructure {e.g. roads, draing, cte.} purchesed an or after July 1, 2003 is slso meludcd. During
the year the Village added approximately $537,996 ol copital essets before taking so account
depreciantian, $298,883 in the governmental activities and $23% 513 in the business asfivibics. The mew
stpnificant items i the governmenial activitizs were the now decorative feneing for the Cometery, 2 new
vehicie for the DPEY and the recansmuction of sidewalks, The addition in the busingss ackivities was for
the expansion and upgrade of the Wastowater Treatment Plany, Deprecistion for the year was $540,931.



The following table shows the copital asscts at June 30, 2604

Land

Land trprovements
Building and improvements
Machinary and equipmeant
Vehicles

Infrastructure

Utility sysiems
Construetion In progress

Argumulated depreciation

Long-term Dcbi

Governmentnl  Business-type
Acthvitics Activilies
5 6ELAT 5 15,316

321,545 -
1,617,900 7,285,842
635,618 1,669,798
1,118,693 -
F5.644 -
- 7870223

- 1.0 543
2,430,873 17,931,721

{1 718497y {1224 BUEY
S218376  R10797923

AL June 30, 2004 the Village had §3,147,476 in long-term debt compared to $3,630,010 ot June 30 2003,
There wers o additions 1o jong-tonn debt during the year. The following obie shows the long-torm debt

at June 30, 2004

Bonds

Capital Leusas
Motes/Contracts Payoble
Compenseted Abseness

Deferred Rafunding Loss

Governmental  Businessaype
Activiies Artivities

5 B35,000 5 1470000
54,291 -

30,691 370,943

9{).088 27, 13
1,679.370 2 068,004
- { B6721)

S b 2478 98138

ECONQOMIC FACTORS AND NEXT YEARS BUDGETS AMND RATES

The Viliage of Romeo, population 3,721 {2000 Census} is prirwrily 2 regiduntial commuusity proud of its
historic charncter, st snialt town eharm, with 2 strong based industriad district, The reperted median
income fovel for the Village of Romea is $48,013 ( SEMCOG Prefile). There are two srras shated for
developinent, one 13 acre site in the muhipic family district, and 2 53 asre site in the indusiad distriet,
which will be deveioped under the Brownfizld Redevelopment Plan.

-k



Many factors are considercd in preparation of the Village's budge: for the 2065 fiscal year. Those factors
congidered are as follows:

- The age of the community and #ts infastructure 15 considered for long term mainteninee projeets.
The averoge hfespan of an asphalt raad 13 16 1o 18 years, The Villope loca strects were repaved
in 1994 and 1995. East Pond Drive (over 20 years old) in the industrial distrist and severni of the
atleys within the cenral business diszics ere in need of repair and repaviag.

- The woter angd spwer funds are subgidized by the General Fund. The Board of Trustees incrcased
the water rates From $9.40 to $11.00 in November 2002, however, the sewer rates have not bean
raised in over 21 years. Alang with consideration to mise the millage mate to cover the General
Oblipation Dlebt an the Wastewater Treatment Flont project, the Board will discuss the uhliny
rates for Rrture mpintenance costs,

- Ford Matar Company proportionntely is the largest laxpayer to the Villoge of Romeo, and every
effort should be mede 1o encourage other development in the industrial diswrict, should anything
changs with Fond's.

CONTACTING THE VILLAGE

‘This financial report is designed to provide o general overview of the Village's finances to our residents
nred other interesicd parties in understanding the Villape's finencial condition. I you have questions about
this report or need additional financial information, plesse contact the Village/Clerk Administrator,
Marian T. MeLaughlin, at 386-752-3563, or in writing to the same, 121 W, St Clair, Romeo, MI 48063,



BASIC FINANCIAL STATEMENTS



VILLAGE OF ROMEO, MICHIGAN

STATEMENT OF MNET ASSETS
JUNE 38, I004

Componznt
Primary Govenment LUnit
{ravemmental Business Type
ArEyities Agiivities Total DA
ASSETS:
Cash and cash eguivalenty 5 TE03797 % 195,591 5 2892388 % 160,577
[mveshments 436,706 - 36,706 -
feceivabdes (uet of allowancs) 226,371 277,766 404,637 -
Troe fom primady goverimen! - - - HLTOE
Prepand sxpenditurss 173,277 ' - 173,377 -
Intarnal balnges 93488 | 402 485) - -
Restricted Atz -
ash and cash equivalents - b5, 130 15,200 -
Capital asscts fnet of aceumutates depreciation}
Assets oo being deprectaisd 631,473 - 681473 -
Assets being depreciated 1953503 B T07.003 E3, L0246 -
Total Asscns 6,695,642 B, T08,115 F7 ML P 21,368
LIABILITIES:
Payables and acoruod fiabilities 03,943 a3 7rh 155,719 -
Astrued jrtems! 11,846 12,459 34705 -
Dus o component Lnil 3791 - L)) -
Mon-cumrent Habititics
Brue within one year 153 8467 335,682 ARG 530 -
Plus i ipnrs than one yoar 5135 603 F.645 399 2571203 -
Totai Linhilities L3800 2,066,918 1383968 -
NET ASSETS:
Isvestment in capital nsssts,
fet of related sbilites 1,545,982 B,35%, 355 16,645,147 .
Frstrictzd
Pt service L (1 - 126004 -
Acuisition/construction of capinl nsscls 1,045 15,228 LIS “
Fhummsttisted 3653 551 264,034 3B17415 218,368
Tatat Mot Asssta 5 SA60.567 8 BE30.100 5 14099761 % Pt

The accompanyitg notes 2o an bregrnl pan of these Sranvial slateinenis,



VILLAGE OF ROMEO, MICHIGAN

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 20{4

Progmam Reveouss

Operating Cagial
Clarges for Gryats and Grants and
Functivas/Proomams Expenges Serviges Cantribations Coniributions
Primary Govermment
Govammental activities:
Generad Govermmant 5 418,507 L 11,8338 - 5 -
Public Safcty 1,333,359 47,873 5,589 -
Tublic Works HERAYY e 205,70 -
Reereation amd Culnege 18,607 1960 39 617 .
Crher Astivitiss 125477 - - -
Interest an Long Term Debt 45,316 - - -
Total governmantal astivitios 298,883 136.632 Iataey -
Husiness oype activities
Watze Supply System 735,44 336,095 - -
Wastewntsr 751,943 504,950 - 35,31
Totat busigess typs astivities 1,53 189 H41.083 - SLAT1
Total Primary Governmsnt 4327272 997,317 231,307 F37E
Component Hnitsy
Tovaiows Deveinpment Autherity e 3333 e T -

General rovenucs:
Property axes
Granta and gontribution net -
restricted (o spesitic programs
Unrestricted investment incoms
Unrostricted royalty incoms
Transfers
Totat generat revenuss ani teansfan

Change it nel nssety
Nt zssets ot beginning of yoar ns vestaied

et assets of end of your

The sccompanying tates o an integral part of these Gnancind statomants.
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tvet (Expensed Revenue and Chasire in INet Asseis

Companant
Primary Goverment Units
Governmental  Business Type
Agtivitizg Actividas Tatal DDA
§ 346834} 5 - & 563D % -
{ 1,219,525 -8 1.219,525} -
4 586,652} - { 586,652} -
P1LETR - 11,570 -
(125477 - 125, 477) .
{ 63,326} - X £3.315) -
{ 2391944 - 23515
- 1 18835y 399,351 -
£ a35.582 ¢ 235 582} -
- f 6348331 634,933} -
fo230108) | 634,933 3,026,877} .
- - - { G4,534)
2,732,544 . 2,732,544 114,957
(1,050 . 401,090 -
34,009 1,365 315,578 T4T
THABY - 71,189 -
{ _6U7.366) 607,366 - -
2,631 466 608,912 348401 Ei5506
239,522 ( 35,998} 313,54 67,172
521N B.665.197 13,886,237 i, 156

e fLussaso ot

S 5460562 S 8639199 5 11009761 § 211,368

-1 -



ASSETS
Assrin
Cask and cash eguivalepns
Investmeonts
Fecpivaliles -
Inter=st and acoommts
Propery tawcs
Dus from other govemmental units -
Fedoral Sene
Logal
Due from other fonds
Propayinznts and depotits

Total Assets

Liakilities:
Acgounis payable
Accmed Lisbiliiies
Trao tor other fonds
Puc 10 componsnt wiky
Dizferred revenog

Toizf Liahilits

Fun:} Daianeces:
Reserved -
Prepaitks
Prebt Soevice
Czpital Projects
(Jareserved -
Desimatey! -
Aezrusd varation and sigk
Undesignated -
General Fund
Special Revenus Funds
Tatal Equity

‘Total Lighilities and Fund Equiry 1

VILLAGE OF ROMED, MACEIGAN

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 3G, 2004
Gther Toed
tlajor Govemmentat Croverpmental
Crenztal Skecy Funds Fuds

5 f025 684 ] 604,210 5 933,541 3 257433

IXNIY 418,905 434,706

8,040 . . 8.040

73,996 &7 15.5%7

£35,602 21083 11,443 163,120

8,277 - - B1T7

S5.4, 50 - 00,675 295,108

- - 36l 19617

5 1,763,808 1,031,258 5 F.108 505 3 15911471
s e Pruise s s s s ) P : e

5 ITAGE 62 5 I % £3,6594

B, 193 42 1348 G 583

H5, 757 42560 32,341 121,658

&0, 791 . - 3,791

68715 - N 66,715

204 524 43,228 35,388 31251

- - 39,617 Jg6l7

. 110,024 120,024

. bgis 1935

90,056 - a6.084

FA63, 504 - . LR

- LELME 855570 803 350

1,553,984 GOE.010 EEST.0E6 35991340
L76LEDE 3 BAMEZIE S Ligg s 5 3911571

Thz atcompanying nulss are an imzgrel part of these feancial statemants,




VILLAGE OF ROMEOC, MICHIGAN

RECONCILIATION OF FUND BALANCES ON THE BALANCE SHEET FOR
GOVERNMENTAL FUNDS TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
O THE STATEMENT OF NET ABSETS
JUNE 38, 2004

Fund Palasees - o2l povernmental funds 5 3,595,130

Aumounts teported for gevernmantal activitiag in the stiement of nat assels
are difforent hecanss:

Prepaid Expenses reeorded in the funds on the prchase method 133760

Copital assew used in governmental activitics 2re not Bnancisl resourses
nnd therefore are nol reported in the funds,

Capi} asssis 3485654
Accumglated depreciation { 1,138,262)

Other long tarm assets are not avatlable 1o pay for cument perind
expenditures and, thercfare, are daferred in the funds,
Dolinguent personal property taxes 66,715
Allowanes for uncollactible txes recoivalbs { 34,163}

huzmal Serviee Fund used by managemast to charge cost of

the City's mootar pool aehivities. ‘Thz assols and liabilitizs of the

internal sorviee funds are incloded o povernmantal activities in the

statement of aef asset, 435,044

Lang - teem Nabilities, including beads payable, are oot due and payable
in the eurrent petied and therefore are not reponed in the fnds,

BondsMotes payabls { BA3 170}

Compensaied absenoes { 45,048}

Instatbment contyaels { 16,8210

Capital Ieases { 54,280

Accrued intarest { PREGEY | (091316}
Tt Asssts af goverumental activities 3 5460562

The nakes to the financial stateineats are an imteyssl pant of this sinlemest.
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YILLAGE OF ROMEOQ, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 36, 2804

Other Tyl
Maior Oovermansst  Governmontal
Gensral Strmat Funds Funds
Revenues:
Taxcs 3 1iu7e2r % - 5 P asr £ 27593
Licenses and permits 1,678 - - EG7S
Intorgovernrneatal -

R RYE SH7.0070 20 EDE 75,501 &12,781
Charpes for sexvices - - 0,523 0,523
Fincs and forfoily 47,581 - - 47 5H1
Interest and real 22,433 13,643 19,942 116,058
{rher 15,042 - 50,604 05,606

Tatal Revemacs 3,151,394 143, 484 346832 3,641,800
Expeoditures:
Custent -

Greperat Sovermment 448 BUY - B 50T 370 a8

Bublic Safety EX2E, 894 . 34,100 1263995

Puhlic Works ITL L3 45,128 I5R 442 714,713

Hecreation and Culkore . . I8 407 15607

Cthar Arhivitizs P54 - - E25,477
Capital Outlay 11686 - 154,530 212046
Ta=bt Servipe

Principat 27,559 - 124,544 144,103

Tneest S 510 - &1 266 6,770

‘Towml Expendituzes 2 330,150 L5 128 B82.990 1158368
Cxcess of tovenuns over funder} cxpandinures 921,144 93,338 | 536 068} 483,432
Qrhes Financlny Sources {Usesh:
Transfen In - - A33,312 Ak e
Transfors Oul i LO¥SGE3E f 40353y | IR | [RUEAEE
Total Other Finaneing Sources (Uses} {036l | 50.351) Si3 el 7 581,366}
Excess of revenuss and olhier sources over
{undcr} expendifsres and pthar uses { 113,499} e | 23,438 § 37.934)
Fund Balances at beginniag of vsar 1,554 482 B9 027 L7035 3,614 0483
Prio: period adjustnents ga,001 - - 83001
Fanid Balances at beginning of year as reataizd 1,687 B3 B 027 170 534 34607 084
Bur: Patancea at end of voar 5 1533984 % 598,030 LI,DJ?.!.%% 5 1399130

The acsompanying notss arc an integral pan of thess finanmal siatemat.
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VILLAGE OF ROMED, MICHIGAN

RECONCILIATION OF THE STATEMENT OF REVENLES, EXPENTHTURES
AND CHANGE IN FUND BALANCES OF GOVERNMENTAL FLNDS
T} THE STATEMENT OF ACTIVITIES

JUNE 3, 2804
Nt change in fund batances - total governmental funds 5 97,834}
Change in prepaid sapensss recorded in the funds on the purchase method 61,847

Goveramental funds reporn capital autlays as expenditures. However, in
the statement of astivitizs the cost of those 233315 is allosated over their
estimmated usefid ves and roported as deprociation crpanse.

Capimt outhay 280,230
Depreciziion cxpanse { 112978

Revenues in the statament of activitizs that do noet provids current Fnangial
resources ar not reponad as myvanues in the funds. 31971

Repaymens of the pringipal of long-term dabt copsimes the current fimancial
resaurces of govemmenta! funds, however has ne ¢ffect on net ass2ts, (48,103

Intcraal serviee funds wsed by managsment to chiargs costs of the Village's
motor peol activites. The not mveaues (Expoises) anributable to those
funds is reporied with governmental acvities, AL Y

Some cxpenses eponisd in the siatement of activities do not raquire Lis
use of cyrrent financial resources and therelors dre nat rapuriad a3
expomifimres in the funds,

Drecrease in accrusd interest payaiis £
Degreass in pecrund compensated absences 1,70% 2,553
Change in nst 2ssets of governmental setvities 3 238,522

The netes 1o the Gnancial statements are an integral part of this statement.



VILLAGE OF ROMED, MIGHIGAN
STATEMENT OF NET ASSETS

PROPRIETARY FUNDS
JUNE 30, 2064
Covormmeantal
Business Types Acuvitics-Enterprise Funds Achivilios
Walzr Internad
Suppty Service
Sysiem Wastowaler ‘Total Fund
ASSETS:
Current Asyeis;
Cash and cash squivaients 5 92669 5§ 105923 0§ 198581 5 1m4762
Accounts and interest reenivablz 43,748 184 817 1FLTES -
Dus [rom ather fods §1.144 - 61,166 15988
247,584 2855939 53751 134,750
Restricied Asseiy:
Cash and cash eguivalzats 1,134 E)0RG 15,220 -
Tow! Current Assets 250,710 3N s 5517143 344,750
Property, Flant and Equipment:
Property, prlant and equipmant B.O05,6449 Boasnan P7.93E,721 PLAR
Leas - aceunmiated deprzeiation {23385 ( 48TRE4E) § FIML68BY f 637,215}
"Total Propeny, Plant aod Equipmem
(et of acciwmalaied deprociation) 6,651,030 4.0155,184 13,707,021 32T O54
Towl Assets G502, 557 4, 357,410 11,250,766 462,734
LIABILITES:
Current Liabllifes:
Acoounts payaie 3LY64 18,257 6,221 22,6406
Acpmed expemses 66T 1,388 2555 -
Accraed intaresy 22559 - 23,839 -
Lpan payabie (currcnt porton) 335,682 . 335,682 .
Buz to other funds 43,257 510,398 553651 1034
Foumt Crurrent Lishaliticos 434 425 F0 543 o974,968 13 Gl
Lonp-Term Lisbilities (less current portlons):
Arcrued vacation and sigk I r 25,627 X7 EE .
Loaz poyable {net of eurtent pumion) 1,685,498 - §A1EA%E -
Total Long-Tet Liabifities 1,610.077 25,627 1,645,599 -
Fotal Liahilitios 2,054,397 366.17¢ T30 857 23,600
NET ASSETS:
Investmens in capital azsers, net 4 05T 05T 3061 A0 HA5G 155 R
Rassrved Equipmant Replacement 354 12,086 15,220
Untrzaarictad
Unreserveid BT, 357 117,457 164,823 §E1.060
Tomd Wet Assets S 4345460 5 309103 0§ £639,199 5 430044

The scoompanying noics arc s insegret pan of thess Aransial statesnts,
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VILLAGE OF ROMEQ, MICHIGAN

STATEMENT OF REVENUES, EXFENSES AND CHANGES IN NET ASSETS
FIOPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2684

Giovernanemiat
Husiness Type Activities-Enterprise Funds Activitiey
Water Intezyeal
Supply Service
System Wasiewier Toral Funds
Operating Revenues:
Chuarpes for services LR R A 3 fam 5 B2A4 5 -
Rents - * - 147,552
Chbher £,064 - £.064 13,841
Total Operating Reventss 133,085 1390 §34,485 151,193
Dperating Erpenses:
Personal services b I0R 125,829 SI0037 17,908
Purchass of water 119,168 - 1191463 -
Thilivies 51,212 44,088 135,408 -
Wepairs nad mainienance 13,358 05974 164,330 -
iher 635,837 121,702 187,610 19,040
Depresiation 1e6,937 b4, 160 261,087 65,514
Tuta} Operating Expensas 609,718 T91,543 0L 661 103,753
Opzrating Income (Loss) { 2766237 §  2n0Esd | SRT.176) 57038
Nan-Operating Revenues:
intcrest earned 890 BTS £S5 G54
Tap fees 3,000 3,600 5,600 "
Intores! expenses { 125 72H) - { 2502} -
Tola) Non-Operating Revenues { 112038 JATR o FE7.555) GH4
Nzt Bwoms (Loss) Before Transfors 398661y (  RALOTL 634,735 37327
Other Finanelng Seirces {{ses)
Trapafers In WTH, 267 P29 10 507,166 4,000
Transfees O - - - 30,000
478,262 130,104 07366 | 26, 0HY
Net Ingomg {Loys} befere contributits T2, 68T { 136570 | TLILT 33322
Capital Contribations - 31,371 FELATL -
et Income {Toss) Toa0t  f PO 504 ¢ 15,099} 33377
Net Assets at begimting of year 38231056 TIGg54 4,602,084 13611
Prige poried sdjustrments G16, 50 3,116,680 4,063 193 ga 041
Mel Assets ot begloning of yzar
as rostatesd 4,768,530 3.%96 638 5665197 A0, 7372
et Astats ool ol yeor $ 848,060 05 LTBIOND 0§ 8630199 5 A5 084

The accampanying nolss are aa Mbegral part of thoss financizl statemenyy.
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VILLAGE OF ROMEO, MICHIGAN

STATEMENT OF CASE FLUWS
PROPRIETARY FUNDS
FORTHE YEAR ENDED JUNE 30, 2004

Cashi Flaws From Operating Activides:
Cash receipls from customars
Cazh roceipts from rentl of equiproant
Cash paymants ta suppliess
Cash paymonts to enployess
Set Cask Brovided (Used) by Opeorating Activitiag

Cash Flowa From Monsaplial Flnsnelng Activitisg
Due fomfte other fouds
Transfers fromfra sther ey

teet Cash Provided (sed) by Noneapital Finaseing
Agtivities

Cash Flows From Capltal and Related
Finanelnp Activities:
Bond/instmlimest pareiinie payments -
Prizeipal and Intorest
Vmamorntized bond cosls
Deferrod appount an refunding
Tap fees
Contwibuind capial
Acquisition and construction of capinl asssis
MNat Cash Usad by Capinal and Related
Finapeing Activitics

Cash Flows Frem Investing Aclisities:
Intzrent enrpod

Iet Incroass (Deorrase} o Cash anid Cash
Equivatens for the vear

Cush and £ash Bquivalzan ot Beginaing of Year

Cash angd Cash Bgsivalents a1 End of Year

Ttegunclliation af Met Incorne (L oas} te

Net Caah Provided {Used) by Operating Actlvitiea:

Cpcrating incoms (hoss) for the vear
Adjustmssats 1o reconsile opsrating ingores (loss)
ter 2t cash provided {used) by operating aetivities -
Drepreciation
Chamge i1t assets and Habilities:
feceivabic
Arcoums pivablafaccnisd exponses

Nzt Cash Provided (seid) By Operating Activities

Crovernraental
Rusinzss Type Actvitics-Enterpriss Funds Activitizs
Water Intzrmal
Supply Servics
Svatem Wastowalsr Tomi Fungds
5 330,533 5 sH4378 5 433EE1 O3 13,84
. - - F47.532
( 350,943) [ S505,128) (86507 {29,138
{ 9061 208448y ( 2T6LEF | 9,044
{ DD A54Y {20748y 307600 121,321
) 20,374 305,622 25248 o 440
478,262 E20, 104 §07.356 | 25,0004
37, B84 134726 §93 i | ERETH
{ 437,065} - 1k A537.065) -
6,553 - 6,555 .
23,235 - 13230 -
1000 3600 &, 600 -
. #1357 51,371 -
« f 238803 0 238010 1 ATy
{ TA2TEY 6 BRI | 605 213 | 15,180
(3] e 1564 B34
£ 66,047} 43415 {2263 17,327
1ol B30 74,543 236,443 97,433
5 5,803 & 118008 5 JF18IF 5 1) 72 .
3 ITEAEIY OB 290,583 & 36TITR} S 37,638
FOG,837 ted, 160 361,097 G5
4 3,543} 293 | Gy
§ PLESY f AETYIY ol | 2231
5t E0D. 354y 5( 20T 248 8¢ 30603 3 L3241

Thes acsoitnanying nolss arg an integral path of these Mnanstal statements,
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VILLAGE OF ROMEQ, MICHIGAN

STATEMENT QF FIDUCIARY RET ASSETS

FIDULCIARY FUNDS
JUNE 30, 2804
Ageacy
Funds
ASSETS:
Diue friim oiber spurces .1 30
LIABILITIES:
rus to other governmental unity 5 40

The accompanying r0les are an inteyral purt of these financink statzments.
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VILLAGE OF ROMED, MICHIGAN
Macomh County, Mickipan

NOTES TO FINANCIAL STATEMENTS
JUANE 30, 2004

NOTE § - SEMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
A, Reporting Entity -

The Village of Romeo, Michigen was incarporated as o Genernl Law Village in 1838, under the
provisions of the Constitation ond gencral Iaw of the State of Michigan, with it’s Chorter
provided by Act 3 of 1893, The Vitlage is located in Northern Mocomb County and covers an
arca of approximately 1.5 squars miles. The Village operates under an elecied Village Board,
which consists of the President and six Board members, with the dnily activitias operated by the
Viltage Administmtor/Clerk and Treasurer. The Village provides services to its more than 3,760
residents in riany areas including low enforcement, water, sewer, cemetery and parks and
rocToation.

These financial statcments present the Vitiage and {13 component unit, sntities for which the
Vitlage is considered 1o be financially sccouniable, The discretely presenied component unit is
reporied in 3 separate column in the government-wide financial statcments 1 emphasize that it is
lepnlly separate from the Viliagea.

DESCRETELY PRESENTED COMPONENT UNIT -

Doewatswn Developmunt Authority - The Authonty is controtled by o nine member Board,
who ate appointed by the Village President. Tha DDA is responsible for the creation of 2
development and financing plan for the Dovmtown district o7 a development area within the
district o promote ceonomic growth. The Authority must obiin Village Council appraval of
alt development and Goaneis! plans. The ennual operating budget and any modification also
reguires the npproval of the Villuge Board,

B, Government-wide ang fund HGrancial stitements -

The government-wide Bnancial statzments (1., the statement of net assets and the statemen; of
changes in net asscts) report information an alf of the nonfiduciery astivities of the primary
government and its component unit. For the most part, the cffect of interfund activity has been
remnoved from these statements, Governmental activities, which normully ave supponed by taxes
and tntergovernmentsl revenses, ore reported scparmtely from bwsiness-fipe gotivities, winch rely
(o @ stgmificant extent on feos and charges for suppart.  Likewiss, the primary government is
repuricd scparstely Fom certain legally seperate component units for which the primary
government is financially accoontabic,

The statement of activitics dernonstintes the degree to which the divest expenses of 2 given
function or segment are offset by program revenues, Direcs expenses ere those that are clearly
identifiable with a specific fungtion or scgment. Program revenues inchude 1) charges te
customers or applicents who purchase, use, or irsctly benefit from goods, services, or priviieges
nrovided by a given function ar sogrnent and 2} grasts and contributions that are resticted to
mecting the operational or capital requiretnents of o particular function or sepment. Taxes and
other items not property included among program revemues are reperted instead as gencral
Fayennas.
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VILLAGE OF ROMEOQ
Mecomb County, Mlchipun

NOTES TO FINANCIAL STATEMENTS
JUINE 30, 28004

NOTE 1 - SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES - (cont"d):

Separate financial statemnents are provided for governmental funds, proprictary funds, and
Gidueiary funds, even though the Intier are excluded from the govemment-wide financinl
statements. Major individual govemnmental funds and major individual enlerprise funds are
reported as separats columns in the fund fimaneial statements.

C. Measurement focns, basis ef ncesunting ned financini statement presentstion -

The government-wides fnencial statements are repornted using the coonamic resources
measurement focus and the acerual basis of acconnting, as sre the proprictary fund and fidusiary
fund financial stalements. Revenues are recorded when earned and expeases are recorded when
5 liability is ineurred, revardless of the timing of related cash fiows, Property taxes are
rceognized a5 revenues in the year they are duc, (frants and similar items ars resognized as
reverue as soon g of} eligibility requirements impeosed by the provider have been met,

Ageney fimds, o type of Hduciary fund, are unlike ofl other types of fusnds, reporting only assels
and Kabilitiss. Therefore, apeney funds cannot be said to have o measurenient focus. Thev de,
however, use the zeerual basis of accounting to recognize receivables and payables.,

Goveormumental fund financial statetnents are reporisd using the current financial resources
measurement focus and the modified accrual basis of acceuniing, Revenuss are recognized as
soon o3 they are both measurable and available. Revenues arc cansidered to be availahle when
they ar collected within the current period or soon enough thereafter to pay Hobilities of the
current period. For this purpose, the government considers revenues to be available if they are
nozmally eollacted within 68 duys of the end of the current fiscol period. Expenditures gencratly
are recorded whan n liability is incurred, as under acorial accounting, tHowever, deby service
expenditures, 5 well as expenditures related to compensated absenses and claims und judzments,
are recorded only when payment is due,

Srate shared revenuc, licenses, and intorest associated with the current fiscal peniod are all
considered to b susteptible to acerual and therefore have been recognized as revenuss of the
current fistal period. Property taxes which are lovied on Joly 1, and due on August 3§, are
recognized a5 revenue in the year due. AH other revenue items aee considered to b measurzblc
and available only when cash is reccived by the Village.

The Vitlage reports the fellowing major gevernmenisel funds:

Cenerai Fuml - is the Vidiape's primary opereting fund. Tt sccounts for ot Bnancial
respuress of the genernd government, except these required 10 be aceounted far in cnother
fund.

Major Street Fund - 15 used 1o account for the revenucs received from the State of
Michigan under At 51, which ore specifically earmarked for construesion and maintenance
of roads designated a3 Major Strests in the Village,



VILLAGE OF ROMEQ, MICHIGAN
Macomb County, Michigan

NOTES TO FINANCIAL STATEMENTS
JUNE 3G, 2004

NOTE 1 - SEMMARY OF SIGNIFICANT ACCOUNTING POLICIES - {cont'd):
The Villape reports the following maior proprietary funds:

Water Supply System Fund - is uscd to nocoumt for the weatment and disiribution of water to
residential and commercial users.

Wastewater System Fund - i3 used 1o srcount for sanitary sewer serviees provided to the
residential and commercial users.

Additionally, the Vitlage reponis the following fund types:

Specisl Revenue Funds - arc used to aceount for the progeeds of speeific rovenue sources
requiring separate secounting because of legal or reguiatton provisions or administrative sctions.

Trebt Service Funds - are uscd (o sooount for the accurouiation of resources far, and the payment
of long-term general obligation debt of governmental funds.

Copital Projects Fand - is used to accouns for revenue restricied for the agquisizion and/or
construstion of mnier copital assets not being fnanced by proprictary fmds.

Internal Service Fund - is used o secount far the costs of opemting and maintaining the
Villagz's matar pool. Charges are made to other funds besed on cquipment used.

Apency Fond - is used to acveunt for assets hehd by the Village us an agemt for ather
governnents and other funds, The Ageney Fund 18 pustodial in natute {assels coqual linhilitics)
and does not invelve measurement of resubts of operations.

Privatz scetor standards of aceounting and financial reporting issued prior to December 1, 15989,
generatly are followad in both the government wide ond propriviary fund financial statements to the
extent that those standards do not conflict with or contredict puidance of the Governmenta
Accounting Standards Board. Govemments aise have the aption of following subseguetit private-
seator guidance for the business-type octivities and emterprise funds, subject to this same Hmilation,
‘The government has clested not to follow subsegquent private-secior guidence.

As a general rule the elfect of interfund activity has been eliminated from the government-wide
financial statements.

Amoumts reported as progrom revenues inchude 1) charges lo customers ar applicants for poods,
scrvices, or privileges provided, 2) operating grants and contributions, and 3) capil grants and
conibutions, including special assessments. internally dedieated resources are reporied as goneal
revenues rather then as program revenues. Likewise, general rovenues include aff taxes.



VILLAGE OF ROMEOQ, MECHIGAN
Macomb County, Mickigsn

NOTES TO FINANCIAL STATEMENTS
JUINE 36, 2004

NOTE 1 - STRIMARY OF SIGNIFICANT ACCOUNTING FOLICIES - {cont’d):

Propriztory funds distinguish operating revenue and expenses for nonoperating items. Operating
revenues and expenses gensrally result from providing services and producing and delivering
goods in connection with a proprictary funds principal on.going speration. The pringipal
opereting revenues of the Enterprise and Internnl Services Funds are churges to customers for
sales and services. Cpereting expenses from Enterprise and latemal Service Funds include costs
of sales and services, sdministrative expenses, and depreciation on copital assets. All revenues
and expenses not meeting this definition are reported ns nonoperating revenuss s expenses.

When both restricted and unresticted resources are available for use, it is the Villnge's policy to
use restricted rasourges first and the unrestricied resourees as they are nesded.

Assets, Linbliitles and Net Assets or Eoulty -
Depasits end Investments -

The Village's eash and vash equivalents are considered to be cash on hand, demand deposits, and
certificates of deposit with original maturities of three months or tess from the dote of
acguisition.

nvestments are stoted o fair value, which is dotermined as follows: (2) shert-tenm investments
are reported at cost, which approximates fair vakue; (b) securitics traded on national or
internationat exchanges are valued at the lost reported sales price at curent exchange rates; (¢}
invesiments that do not have established marke! values are reported o1 estimated fir value; ong
(d} cash deposits ate toported at carrying amount which reasonably approxiroatss fair vahue,

State statues autherize the Village to deposit in the nccounts of federally insured banks, evedit
unions, and savings and Joan associations, and to invast in phligations of the U5, Treasury,
cortnin commercial poper, repirchase agreements, bankers asceplaness, and st funds
sompased of otherwise Icgnl investments (except those with a fuctuating per share value).

Tecelvables and "ayabies -

Activity betwesn funds that are represeniative of lending/borrowing srrangements ouistanding o
the end of the fiscal year are referrcd to as cither “due toffrom other funds™ {i.e., the current
portion of interfund Ioans) or "advances 1o/from other funds” {i.c., e non-current portion of
interfund loans). Al other owtstanding balancos bunween funds ure Teported as “due to/from
other funds.” Any rusidual balences outstanding between the governmental autivities and
business-type activitics are reported in the government-wide financinl statements as "internal
batances”.

Advanees between funds, as reported in the fund financial statements, ere offset by o fund
palonge reserve actount in applivable povernmental funds w indicate that they are not avaslable

for appropriation and are not expendable available financial resources.

Al tradz and property tax receivables are shown not of an allowance for uncollzetible,
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VILLAGE OF ROMEO, MECHIGAN
Macamb County, Micklgan

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - {cont’d):
inveaterles and Prepald Items -

All inventories are valued at cost using the first in/first out (FIFO) methed, Inventories of
governmental funds are recorded as expenditures when purchased.

Certain payimenis to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both governrnent-wide and fund finaneisl statements.

Property Tax Calendar -

The Villaps's property tax is fevied as of July [ on the sssessed valuation of property located in
the Village as of the precoding December 31, The taxes are due on July 31 with find! collection
date a3 of February 38, after which they are added to the delinguent tax roll.

Capital Assets -

Capital assets, which include property, plant, equipment, and infrastructure assels {o.g., rands,
bridges, sidewalks, and similar items), are reported 1 the applicable govermmental or business-
tvp= activities columns in the government-wide financial slatements. Capital assets ore defined
by the Village a5 assets with an initial, individual cost of more than 55,000 and an estimated
useful lle in excess of twe years, except for items capitatized in prior years in the proprictary
funds which utilized o $500 capitatized threshold. Such assets are recorded at historical cost or
estimated historical cost if purchased of constructed. Denated capital assets are recorded at
estimated (2ir market vaiue ot the date of donation. Fhe costs of normal mointenanse and repairs
that do not 2dd to the value of the pssct or materially extend asset lives are not eapitatized.
Major sutlays For copital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construciion phase of capital assets of businsss-type astivities is
inctuded a5 part of the capitefized valug of the essets constwructed.

As permitted by GASD Staternent No. 34, the Village has clected not to report gavernmantal
infrastructure assets (principally roads and sidewalks) acquired prior to July 1, 2003,

Capital assets of the primary govermment ave deprecinted using the straight tinc method over the
following estimated usehul lives:

Buildings §0-39
Land improvements pah
Litlity systoms dO-58
hizchinory/ equipmentvehizles 5-15



VILLAGE OF ROMEO, MICHIGAN
NMacomb County, Michigan

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

NOTE 1 - SEAMARY OF SIGNIFICANT ACCOUNTING POLICIES - (cont’d}:
{Compensated Absences -

In accardenee with contracls negotiated with the various smployee groups of the Village,
individunt employees have vesied rights upon termination of employment o receive payment for
unused vacation end sick leave under formuias and conditions speeified in the contracts,

Lopg-Teres Obligatiens -

In the government-wide financial staiements, and proprictary fund types in the fund fnancial
statements, long-term debt and other long-term obligations ore reporied as labilities in the
applicnble governmentsl activities, business-type activities, or propristary fund type statements
of net assets. Bond premiums and discounts, as well as izsuance costs, if significant, are defermed
and amonized over the life of the bonds using the effcctive intzrest method. Bouds payable are
reported net of the apphicable bond premium or discount. Bond issuance casts are reported 45
deferred chargss end amortized over the torm of the related debt.

In the fund financiat statements, governmental fund types recognize bond premivms and
discoumts, as well os bond issuanes costs, during the current period. The fage amount of deby
issued is reported as other financing sources. Premiums recedved on debt issuances are reported
as olher financing sources while discounts on debt issuances are reported as other fnancial uses.
Tssuance costs, whether or not withheld from the acrual debt proceeds received, ars reporied 45
deby service expenditures,

Fomi Eeuity -

Tn the Fund fnancia! statements, governmental funds repont resgrvations of fund balance for
armpunts that aze not avaituble for appropriation or are legally restricied by outside parties for use
for a specific purpose. Designations of fund balance represent teatative management plans that
ar= subject to chanpe.

Estimates -

In preparing financie! statements i conformity with accounting principles generalty accepled in
the United States of America, management is reguired 10 make estimates and assumptions that
affect the reparied amounts of assets and Habilitics, the disclasure of contingent assels and
Hubilities ot the date of the financis! siataments, and the reported amounts of revenaes and
expenses during the reporting peried.  Actuat resuhts could differ from thost cstimates.

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY:
Budgetsry infermation -

Annual budnets pre adopted for the General and Special Revenue Funds on a basis ¢onsistent with
aecounting principles generally accepted in the United States of America and are not significantly
different from the moedificd soerusl basis wisd to refleet actual results.

-2
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VILLAGE OF ROMEQ, MICHIGAN
Mucowsh County, Michignn

NOTES TO FINANCIAL STATEMENTS
JUNE, 3G, 2004

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY - (cont™d):

Prior 1o Junc |, the Administrator’Clerk prepares, from data submautied from administration and
officials of the Vitlage, propased budgets for the year commencing the following July 1. The
operating budgets include proposed exponditures and resources to fimance them, A public hearing 5
conducted to obinin the taxpayers’ comments, and then prior to June 30, the budgets ore legally
enacted throush passage of a resolution.

The General Fund budpst was approved at the activity and Special Rovenue Funds budgets were
spproved ot the funetion level, however, they are maintsined at the account Jevel for conol
purposcs.

The Viilage docs not employ encumbrance accounting s an cxiension of formal budgetary
imegration, Al anmual appropriations Izpse at year end.

Budget amounts are reporied as otiginally adepted with no amendments made by the Village Council
during the yoar.

Michigon Public Aci 62t of 1978 Scction 18, a5 amended, provides that a locel government unit shall
not incur expenditurss in axcess of the amount approprizied at the legally enacted level.

Bruring the yoar ended June 36, 2004, the Village (primary government}) incurred expenditurcs in the
Gignerz! Fund and Speeiat Revenue Funds, which were in excess of the amounts appropriated at the
funciion level as follows:

o Eund TypefFimevond Activity . Sqrmopriationy Eaprempdad Variance
Gengral Faol -
Viltags Hall 3 265 864 5 39535 5 17518
Potice Depantment 530,200 004 60 T 260
Deparirnemy! of Publiz Works E34500 201,47 #7257
Transfors Out G56,518 1,034,643 TrEX:
Spacial Reveme -
MIajer Soreet Fund -

Transfers Out 47,0 39,353 F2.0353
Cometary Fund T 00 Bl a0l 114,393
Public Inprovement Fund -

Transfers O &, 500 76,585 BAURE:

Ir: addlitian a hudeet was not adopted for Municipal Street Fund, o Speeial Revenge Fund.

Other -

Although the Village made Elcctronic Fund Transactions an Antomated Clearing House (ACH)
poticy had not been adopted a8 required by Public Act 738 of 2002

The Village did not have eoxtificatinns fom alf of the financial institutions it deals with,

226 -



VILLAGE OF ROMEQ, MICHIGAN
Magomb County, Michigan

NOTES TO FINANCIAL STATEMENTS
JUNE 3G, 2004

NOTE 3 - BEPOSITS AND INVESTMENTS:

AUvear end, the carrying amount of the Village Reporting Entity”s depuosits end invesiments s
£3,50:,891 ox follows:

Primary Componant  Reporting

CrrveTniticny Limt Enne
Cash on hend -
Batty Cash and Cosk on Hand 5 440 5 - 5 EEL]
Dieposits with Finangial Tnaritutions -
CheobingMiansy Market 68,517 B4379 152,806
Savings/Certifieate of Depasit 3,233,062 76,193 3AnG 260
Total Deposils 3332018 FE0LITT 3482354
Tnvesteents -
U5, Governmeant Secuniiies 433494 . 42,704
Oreed Totl SRS 5 60577 § IS
Recrociliation To Combined Balapee Shest
Reported a5 Cash and Cash Equivaleny -
Priry Cash and Cash on Hand g 440 8 - % 4}
Cash in CheekinpMeoazy Markst &8,517 64,375 152896
Cash in Saving 2LAIR 631 19 2814540
Tatat Cash and Cash Equivalenn
Hepaned or Combined Balancs Sheet Lranrand 160 5T GORRIES
Hepotad a3 Invesiments -
o0 38 411 - Jdstt
L5, Governmen: Securitiss 42,295 : 43,303
‘Total nvestments Brported on
Combined Gialants Shect 436,704 - S T
Grand Totah-Combined Halancs Shest A4 3N S G057 53,304.800

Brepusits -

Act 217 PA 1982 as smended outhorizes the Village to deposit in cenificates of deposit, savings
pooounts, deposilary necounts ar depository receipts of o state or nationally chariered bank or n state
of fedurally chariered savings and loan assoristion, savings bank or credit union whose deposils are
insured by an agency of the Unitcd States government and which maintaing o pringipal office or
branch affice located in this State uader the 1aws of this State or the United Staiss, but enly if the
batik, savings end loen association, savings bank or ercdit union is cligibie 1o be a deposiory of
surplus funds belonging to the State under Section 5 or 6 of Act 105 of tha Public Acts of 1835, 23
amended, by scetion 21,145 and 21.146 of the Michigan Compiled Laws,

Federnt Depusit Insuronce Corporation (FDIC) regulations provide that deposits of govermmental
wnits are o be separstely insured for the smount of $190,000 for deposits in an insured bank for
savings end demand deposits, Furthermore, if spoeific deposits are repulaied by siatute or bond
indenture, these spacific deposits arc 10 be separsiely insured for the amount of S108,50%.

A



YILLAGE DF ROMEQ, MICHIGAN
Mucomb County, Michiran

NOTES TO FINAMCIAL STATEMENTS
JUNE, 36, 2004

NOTE 3 - BEPOSITS AND INVESTMENTS - (eont'd):

As ol June 30, 2004 the bank balence of the Village's deposits were $3,528,668 of which 51,108,900
was FDIC insured with the balanse of §2 319,768 uninsured and uncoliateralized.

Investments -

Act 20 PA 1994 as amended by Act 1997 PA 1999 owthonzas the Village to invest surplus fimds in
bonds, securities and other direst obligation of the United States government or an agency or
instrurnentality of the United States; certificnies of deposit, savings accounts, deposit accounts or
depository reccipts of a financial instintion only if the bank, savings and loan association, or eredit
urtion is eligible to be a depository of funds belonging 1o the Siate; bankers' acceptance of United
States banks; comunereint paper ratnd at the time of purchase within the highest elassification
established by not kess than twe standard rating services, which mature not mare then 276 days after
the date of purchase; mutual funds registerad under the invesmment company Act of 1930, with the
authority to purchass only investment vehicles that ars fegal for divect investiment by a public
corporation, invastmient pools through an interioeal agresment vnder the Urban Cooperation Act of
19567, investiment poals organized under the Surplus Funds Investment Pool Acy, 1982 PA 3657,
P20 0 e 2L 11A.

Village investments can be classified into three categories to give an indication of the level of risk
assumsad by the Viliage. Category I includes investmonts that are insured or regisiered or for which
the securitiss are held by the Village or its agent in the Village™s name. Catzgory 2 includes
uninsured and usregistered investroznts for which the securities are held by 2 counserparty's trust
depariment or agent in the Vitlagpe's name. Cotcgury 3 inchules uninsured ond unregistered
investments for which the securities are held by a counterparty’s trust deparimen! or sgent bul not in

the Villape's name.
Carcronics Carrving Defarict
! 2 ] Wik Y ofre
Government Sequriny ) - R oalams % - 5 47755 05 42745
NOTE 4 - TAXES:

The Village property taxes are levied each July on the assessment vobuation of the property in the
Village as of the preceding December 31, 0s adjusted by the March and July Board of Review.

Assessed values ore established annuatly by the respeetive Village/Yownship and are equalized by
the Sate at an estimated pereentoge of the current market value, Real and personal property for the
Village of Romeo for the fiseal yoar 2004 had o table value of 5266,487,305. The millags rates
levied by the Village were 10,060 for General Operating and 489 for Monicipal Streets.

The County of Macomb hos estaldished a Tax Collection Revolving Fund wherchy all Jocal units of
povernment are paid for the delinquent real properiy taxes each year.



VILLAGE OF ROMEO, MICHTIGAN
Macsmb County, Michipasn

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 20634
NOTE 3- RECETVABLEY;
Covarpmernta)l Busizess-Type
Activites Arbvitizy

Taxcs 5 75,5687 % -
Actounts and frnterest FIVEY) i )
Intergavemmental 172,396 -

161 034 et
Lass - Allowanes for Uncollecibls {34,147}

SoadG A2l B ATLI66

Ciovernmental funds report deferred revenue in connection with roeeivables for revenues that are not
cansidered 1o be availabic to guidate liabilities of the current period. Governmental! funds alse
defer revenue recognition in connection With resources that have been received, but not carsed. At
the e of the eurrent fiseal year the component of deferred revenue and unearned revenuc reporied
in the govarnmental Amds was as follows:

t Freavailahia Lineamed

Genera] Fund -
Proproy Taxes b 66715 & .

NOTE 6 - INTERFUND RECEIVABLE, FAYADBLE AND TRANSFERS:
The compasition of intsrfund balanees as of June 30, 2004,

Duye TofFrom (hher Tunds -

Receivablie Fund Paynlve Funit L Aot
General Major Strect s E93
Municipat Street 6,922
spostion 53
Wastgwater Sysiem 447,139
Water Supply and Sewape Disposal 38871
Naotor Vehicle pnd Equipment Pool 1024
Locol Sireet Major Strent 41,152
Nunicipa] Streat 11,766
Crmelery Oencrat A6 T5F
Whoter Supply Wastewater System 61,166



VILLAGE OF ROMEQ, MICTIIGAN

Mzcomb Connty, Michigan

NOTES TO FINANCIAL STATEMENTS

JUNE 39, 2004

NOTE 6 - INTERFEND RECEIVABLE, PAYABLE AND TRANSTERS - (cont’d):

Motor Vehicly and
Eguipment Pool

Maiar Street
Municipal Strest
Cemstery
Wastewater Systom
Water Supply

Pee To/From Primsry Governmest -

Genersl Fund
Transfers From/To Other Fonds -

Transfers In

Drowntown Authority Fund

Transiers Ot

Loeat Street Fund

Cemetery Fund

Public Improvement Fund

195! Tronsportation Boad Fund

995 .0, Bond Debl Fund
Water Supply System Fund
Waostevwater Fomd

Motor Vehiclo ang
Equipment Poot Fund

Total Transfers

Major Strest Fund
Municipal Street Fund

Generat Fund

Notor Vehicle and Equinment Pool

Cionerat Fund

MSlatar Srreet
T.ocal Stuast

General Fund
Geperaf Fund

Generst Fund
Public lmprovement Fund

Cicneral Fund

-3 -

515
2997
9,h{H
2093
4,753

PR e

2876343

5 50791

Amount

5 3130
217,149

113,936
30,008

250,000

26,503
17,438

160,936
178,262

52314
76,385

G 00

B e ]

LSLAILIRS



VILLAGE OF ROMEQ, MICHIGAN
Mazcomb County, Michigan

NOTES TO FINANCIAL STATEMENTS
JUNE 36, 2004

NOTE 7 - CAPITAL ASSETS:

Capital asset activity of the primary government for the year ended Juns 30, 2004 was a5 follows:

Tuly |, 2003 Fum= 30, 2004
Balanes Adilitinm Dptetiony Pafance
Goveromentat agtivities:
Capitl pssets, not being depreciated:
Land §  GRIATY § : b - 8 GRI4TY
Capital assets, being dopresiated:
Land improvenrsni 213,659 1 BEA - 321,543
Buildings aed trprovemanis 1,617,900 - - 1,857,900
Mashingry and equipment 568,273 67,345 - £i15 618
Vehicl=s LTI ANS 46,208 - EE1E,593
Sigdewatbs - T3 6 - 75 H3d
Total capital asscts being depreciated 471,347 298,033 " 3763400
Less acoumalated fepreciation for-
Laad improvementa F3ELE7Y IS - 142,00
Bmldings and Emprovemsnis 480,475 31,638 - FMLIG
Sischinery and equipms=nt 310 850 4173710 - 339 5B%
Vehiclea &30 10T 51752 - 752, 895
Teval aceurmabated depresiation 1595613 11984 T 1,775,457
Total capital assets being deprecisted, net | 875,704 _ 118,199 . 1,983,903
Clovorunsnta] activitics capital assets, ot & 2337377 5 L IR B5E = " L 3 ATEATG
Husiness-type Activliies:
Capital assela, not being depreciated:
Eand ) 15316 & - 5 - T 1536
Constugion in progess L ELIRA 234013 - | (00 543
5046 236911 - _Lisas
Capitat assets, being depreciated:
Buildings and improvemsnts 7245842 - - 7,285 842
Lidbity aystens 7,870,212 . - 787,222
¥inchincry zud cquipment 1669708 : : LGS0
"Futa] eapital assets being depreciatad 16,525 162 - . 16,325 862
T.css accumuinied deprosiation fun
Buildings and inprovemsnty 5,510,435 8 1VELIDG £ . 55683564
Utitity systors 1ISS,B0F 175,120 - 1,930,930
bizchinery and equipmemt P 504375 15.82% _- LAY 204
Tota! atgumatated depreciation 6,563,601 161,087 : 7,224,693
‘Titat capital asssts belng depreciated, pa 9,962 261 61 097 - DanE bt
Busin=ss netivitiea capital asscty, nol SIAB23.207 SfIALIS4) X . L7723

-3 -



VILLAGE OF ROMEQ, NMICHIGAN
Maromb County, Michigan

NOTES VO FENANCIAL STATEMENTS
JUINE 34, 20404

NOTE 7 - CAPITAL ASSETS - {cont’™d):
Drepresintion expense was charged to fimetions/programs of the primary govemment as foliows:

Governmeontal activities:

Crznzral Governmant L 25064
Public Safery g, 8an
Public Waorks 53057
Tutal deproeinfion sxpenss-govemmenial activities 2070

Husiress-type acthvities:

Wastewalor 5 16160
Water Supply Systam 195,077
Toal depreciation exponse-busingss-type astivities 5 gl oy

In addition there was depreciztion of 566,914 in the Molor Pool Fund
NOTE 8- LONG-TERM DERT:

The foltowing is a summary of changes in the long-term liabilitics {including current portion} of the
Primary Govemment for the year endsed Juna 30, 2004:

fuby 1, Yane 30, oz Within
et B3 LAdEens, Retustions 24 Ome Year
Cuverpartenial Actjvities:
194 Transportation Bond S OIG5000 % < % dgpur S M5B 5 30,003
1968 Gengral Ohlizaston Undimdisd -

‘Taxt Bonds 53,000 ~ 63,000 HILHEHHD PRI ]
99 Hamon Cabiz Motz 44,3 - gpEs 33,000 2
Parking Lot Land Contrpst 24938 - Rii 16,521 5454
Arcrued Vacation and Sick Fay O 795 n 19 GG .
Lighting Prapest Capital Lease 7B . RS 6311 15,763
Vehicks Capital Bxpepge 36413 s 2154z ALRTZ 23ATS

1,219 382 - LA 2 1LEFEATR 5 Ry
Businestype Agtivitizy:
1998 Generak Oltigsion Unlined Tax

Refunding Bonds 1,735,008 - 265,000 1,470,004 LRI
Acertasd Vaestian and Sick Pay 35,078 - E R 1T -
Inmraliment Puerchase Contract Bogster

Pumm $33.755 - &2.555 TS 63,642
Deferred Amounls for

Refunding Loss LRI ¥ - (2079  __ £36,71% +

et a3 . plEasals 1,BE}.38] 334052
33513471 8 - T ASIT4Y L N ARDTR T ARG EAG




VILLAGE OF ROMEQ, MUICHIGAN
Macomb County, Michigan

NOTES TO FINANCIAL STATEMENTS
JUNE 34, 2604

NOTE 8- LONG-TERM BEDT - (cont'd):

Significant details regarding owstanding fong-term debt {including current nortions} are presented a5
follows:

1004 Transportation Bonds:

The 1994 $430,608 Transportation Bonds, dated Ociober 1, 1994,

due in annual instaliments mnging from 335,600 to 545,000

through October 1, 2009, with interest ranging 5.63 10 5.73

poreent paynble semi-annealhy. % 2354800

1095 General Oblipating Unfimited Tax Bends:

The 1995 5995,000 General Obligation Unlimitzd Tax Bonds,

dxted October |, 1995, due in annual installments ranging from

$70,000 1o $120,000 through May 1, 2010 with interest

ranging from 5.15 10 3.9 pereent, payable semi-annuelly. 610,000

1594 Harren Cable Note:

‘The 1594 $95,000 Harron Cable Note, dated January 19,
1994, due in monthly installments of 3903, with inlerest of
‘1,25 percent paynble monthly through May 19, 2008, 3310

YParking Lot Lanil Contract:

The Village purchased a parking fot for 125,008, dated

April 22, 1999, on a land contract. Dhning January

2008, an additional payrnent of $80,000 was mads in be

apphicd to the principal bolance owing. Paymenls are

dug in monthly instatbments of 3566, with interest 3.0

perecni payable monthly through Aprif 22, 2007 16,921

Vehicie Caplial Lease:

The Village entered into 2 loase purchase aprecroent for

three police vehicles in the amount 0f 371,694 on

Septowber 12, 2002, The first annuat payment of 525,280

was made on the date of purchase. The remaining balance

is due in instaliments of $23,282, metuding katerest of

5.9 parcent payable annually through September 12, 2004, 153,872



VILLAGE OF ROMEO, MICHIGAN
Mazeomb County, Mickigan

NOTES TO FINANCIAL STATEMENTS
JIFNE 30, 2004

NOTE 8 - LONG-TERM DEBT - {count’d):
Lighting Projoct Capliai Lease:

The Village entered into a leass purchasc agreement

for a new exterior Hghting retrofit project in the armound

of 385,500 on October 25, 2002, Payments are due in

monthly instaliments of §1,724, with interest of 6.34

percent payable monthly through October |, 2607, 5 60421
GRS, 384

it ety

Enterprise Fund Water Supply System:

The Village of Romeo has a Genersl Oligation Unlimited Tax Hefunding Bond issue outsianding ot
June 3G, 2004, from which the procceds were used for Water System impravemens and cxpansion.

1998 General Obiigation Unlimited Tax Refusding Donds:

The 1998 §2,470,080 General Obligation Unlimited Tax
Refunding Bonds, dated March I, 1998, were issued to
advance refund o portian of the 198% General Obligation
inlimited Tax Bonds, dated Septamber 1, 1989 ealt of
$1,175.000 and the 1992 Gonera} Obligation Water Supply
Unlimited Tax Donds, dated June 1, 1992, call of 51,030,000,
The net procesds, after deducting issuence cost, were deposited
it an esctow aseaunt and uscd to purchase 1.5, Government
Securitics. Accordingly, the trust account assets ond
Liahititics for the defeased bond issus are not included in the
Village's financial stataments. AL Junc 36, 2004, $2,635 008
of the debt defeased “in substanes™ remains outstanding.

The advanee refunding resulied in an croneniic gain

(di{fercnoe between prosent value of the debt scrvice pay-

mens g the old and new debl) of $95,284. The 1098

bonds arc due in ennual installments of $93,000 to 52370,800

through October 1, 2012, with isterest mnging between

4.30 10 4.85 perceny, payable semi-anpually. §ATE A0

Contracts Payable:

The Village enterct into an instaliment purchase contred,

dated Cetober 3, 2001, to finance the construction of boester

purmps. Payments ars due in semi-annual instailmants of 545,152

with interest of 4,45 percent payeble monthly through

Outeber 19, 2011, 7003

PR~ S e
T 3.030.903



VILLAGE OF ROMEQ, MICHIGAN
Macamb County, Mlchigan

NOTES TO FINANCIAL STATEMENTS
JUNE 39, 2064

NOTE 8« LONG-TERM DEBT - {cont’d}:
Acerued Yacation and Sick fay:

In accordnnce with contracts negotdated with the various

employce groups of the Village, individual employees have

vested rights upon termination of employment o reeeive

payments for unused vacstion and sick leave under formulas

and conditions specilied in the contracts, The Governmental

Fund portion of 590,088 as welf as the Enterprise Fund

pottion of §27,161 has been recorded in the government-wide

finarcial statements as a long-term lability. S 112,187

Annual Debt Requirements -

The annual requivements 1o pay the debt outstanding at June 30, 2004, for the foliowing bonds, notes
and leases, {excluding accrucd vacatian and sick} of the Primary Government, are s follows:

Buyinzns-Typs

—— Crvemmerial Aziividsr A=t

(L0 Bondy ] YT SO 15 0 1. T RO 5. 1= P Eoo

e o bnimimb fmess JPEnsiml b Snesmib, lsrol Irimsiead, _loeeme Dmpstml Uben
2003 TIOE000 S 43712 5 141 § 3418 5 3RS3T 4 4033 § 270000 % 40023 § &56AT g 24533
2044 LR IR -1 ) - B L L% T 2. 15309 1439 ATeO00 45340 53S3F R
AT R T S 5. L1 3 . 5 3% 1543 LIS 0000 METE 7L RARY
TE0GE 130 dam 4,031 475 8,5 73 Qo0 28,523 T4P8 13412
e, tRBLUL 30545 . - . OOLGE 2473 7RJET TLANG
M PR IERLAY 17,4147 = eRAcn | 4587%  ALLEIR 4SRN

Teenag § prratl 5 enae 37 3 1:I03 g DAl SLETAAN §343530 § SI0H0% SEORATY

NOTE 9 - EMPLOVYEE PENSION PLAN:
Tlaz Description -

The Village of Romeo paniicipates in the Municipal Employees Retirement System (MERS} 2
multipte ermployer state-wide, public employer defined benefit pension plan created under Public Aot
135 of 1945, and now operates under Public Act 220 of 1996, and the MERS Plan Document as
revised, MERS was established to provide retivement, suyvivor and disability tenefils on p volunlary
basis o the State of Michigan's loral governmant employees. Act No. 427 of the Public Acts of
1984, as amended, vsiahlishes and amends the benelis provisions of the partisipants in MERS. The
Municipal Employees Retirement Systzm of Michigan issues o publicty available fimanciol report
that inchudes financinl statements and required supplementary information for MERS, That repon
razy be obtained by writing to the Muniwipal Employees Retirement System of Michigan, L7 N
Caonal Roed, Lansing, Michigan 28917 or by calling (300} 767-6177.

33
-35.



VHIAGE OF ROMED, MICHIGAN
Mseomb County, Michizan

NOTES TO FINANCIAL STATEMENTS
TJUNE 39, 2004

NOTE 9 - EMPLOYEE PENSION 'LAN - {eant'd}

Funding Policy -

The plan adopisd by the Village Council requires no member coniibutions. The Village is required
to conkeibite af an actearially determined rate; the weighted average rate for 2004 was 2.36%-
23.94%, The conmibution requirements of plan members and the Village are estblished and may be
amended by the Village, depending on the MERS contribution prograss adopied by the Village.

Annuat Pensien Costs -

For fiscal 2004, the Village's annual pension cost of $95,550 for MERS was equal t the Village's
required and achua! contributions. The required conribution was determined as part of the Desomber
31, 2061 acruanal valuation vsing the entry age actuarial cost method. The actuarial assumptions
inchedad {n} 3 rate of return on the inveswment of present and future asscls of 8.0% (b} projected
salary increases of 4.3% per year conpoundad ansually, atributable 1o inflaton (o} addibonal
projostcd salary increnses rangiag from 4.5% W 8.66% pet year, depending on age, atiributable to
scrtionity/merit and {d) the assumption that benefits will inerease 2.5% anmually far employess undar
bencfit B-1 or E-2. The actuarial vahie of MERS assets was determined using technigues on a hasis
of cvzluation method that assumes the fund earns the expected mate of retum £8%5) and includas as
adpustrnent to reffect market value, Unafimded actuartal acerucd Habilities, if any, wers amortized as
a level poreent of payroll over a period of 38 years.

Three-Year Trendl Information

Fiscal Yeur Percentage
Ending Anpas Peniton sl APC Net Pemsion
Yane 30, Cown {APC) Contrilntion {3hhiration
FiHky IR 100 %0 5 .
203 88,272 ine "
200 05,550 104

Seliedule of Funding Propress

Actuarial Linfunded
Agtuarial Acctuzd {Over fondndy  Tundedd

Actarial  Vahee ol Eizbility  Accrued Linkiliny  Habio Cavergd UAAL as a2ty
Valuatinn Assols {AAL) Enwy Ape [UAAL) AAL Paviolt  of Coversd Paviol

Tiate {a} o} o Fhemy {21 (e} fibade}

00t 2,651,545 3093 651 442,106 B4 P61,397 48

2002 2,709,517 B 407524 698,007 BO 940,909 T

2043 LEM T KX RAT TA5, 584 T 1LO3T.276 72
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VILLAGE OF ROMEQ, MICHIGAN
NMaeomh County, Michipun

NOTES TO FINANCIAL STATEMENTS
JUNE 306, 2004

NOTE 19 - POST RETIREMENT BENEFTTS:

In addition to the pension banefits describad in Note 9, the Village af Romeo provides post-
retitement hesith care and fife insurance benefits to all non-unionized cmpoyees who retire from the
Villege on or after attaining age $3 with at feast 10 years of servige. Expenditures for post-relivement
feahth care and life insurance benafits are recognized on a pay-as-you-go basis. For the year ended
June 30, 2004 these costs amounted to approximately $136,837 with eleven cligitie parucipants.

NOTE 1} - WATER PURCHASES AGREEMENT:

On December 6, 1978, the Village of Romeo catered into an agresment with the Ciry of Deiroit, for
the purchase of water for the Ford Motor Company. The sgreoment a5 amended, amang ather things,
requires the Village to pay for a minimum of 11.0 million cubie foet of water at such rates as the City
of Detroit may establish, assuming such rates are reasonable in rintion to the cost incurred by the
City af Detroit. The term of the agreement is for 2 period of at least thiry-five {15) years.

In conjunction the Village of Romeo citered into sn agreement, dated October 30, 1978, with the
Ford Motor Company who agreed 1o purchase water from the Village. The agreement, as amended
in November, 1987, among other items, requires the Fard Motor Company to purchase 11.6 million
cubic feet of water af such rates as established by the Village Board, The torm of the ogreement 15
for o perivd of thirty-Give {33} years.

NOTE 12 - WASTEWATER TREATMENT FACILETY:
The Village has cntered into an npreement, dated September 21, 1977, with Bruce Township
wherehy the Township purchased 15.93% of the Wastewater Treatment Plant’s capacity. Tinder the
agreement the Township funded 15.93% of the Village's share of construction costs and assumes
certain anmial operating costs, namely:

2)  15.53%% of the principal and interest owed on the former sewage breatrment fagikity,

by 13.93% of fixed opcmting costs;

) A ponion of the variable operating vosts determined by the Township's percentage
af flow in relation to the aliocated Township copacity.

Eor the year ended Junc 39, 2004, the Township's pertion of operating expenses 15 $114.327.

.17



VILLAGE OF ROMED, MICHIGAN
NIacomb County, Michigan

NOTES TQ FINANCIAL STATEMENTS
JUNE 36, 2004

NOTE 13 - PRINCIPAL TAXPAYER AND ETILITY CUSTOMER:
The Ford Moty Company Engine Division, located within the Village, provides a significant portion

of hoth progerty tax and utility revenues. Such revenues and the approximate peresntage of the ezl
individual revenures for the year ended June 36, 2004, are summarized beiow:

Revenites Approximae
Provided Pereentas
Property Taxes 5 1,139.07¢ 41 9%
Waostewster Treatment Service 972 0 19
Water Purchases BE,564 7

NOTE 14 - RESTRICTED ASSETS:

The restricted assets of $12,086 in the Wastewater System Fund and 83,134 in the Water System
Fund ars for copital inorovements.

NOTE 15 - DEFERRED COMPENSATION:

The Viilage offers alf of its employees a deferred compensation plan created in aceordance with the
Internat Revenue Code, Section 437, The assets of the plans were held in trusy, {eustedial secaunt or
ennuity coniract) as described in IRC Section 457 (g} for the exclusive benefit of the participants
{employces) and their heneliciariss. The custadian thereof for the cxclusive benefit of the
participants holds the eystodial account for the beneficianics of this Scotion +57 phan, aml the assets
may oot be diverted Lo any othsruse. The administrators are agents of the employer the Vilinge of
Romew for the purposes of providing dircetion to the custodian of the sustadist 2ecount from tine to
time for the investment of the funds held in the socount, transfor for assets 1o or Kom the account ang
sl other matters. In occordance with the provisions of GASD Simtement Ne. 32, plon balances and
activitics are nel teflectsd in the Village's finoncinl statements.

NOTE 16 - INTERGOVERNMENTAIL AGREEMENT:

Om February 9, 1999 the Villape of Romeo signed an sgreement with the Township of Pruce, The
mrcoment provides that the Township will provide Fire, Basic Life Support and Advanced Life
Suppor! Services to the Village for all fire and einereeney medical calls orginmting within the
Village, The Township ccquired titie to, and obtaincd ownership intevest in, all vehicles and
equipment owned by the Villape for one (51.08) dollar. In the event this agvesment i5 not renewed
by the partics or is otherwise erminated, the Township shall re-gonvey all then existing squipmam
andd vehbickes, which it previousty purchased from the Village for ong (5100} dollar. The Villayge will
pay the Townshio 2 base rent plus an ineromentat rent. The sgrectnent 15 for o torm of four (3) veors
and five {3} months ending an June 30, 2004, The agrzement is avtomatically renewed for
spoeessive four (4) years, unless either purty notifies the other party hwenty-four £24) months prior to
the expiration of the agreement.
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VILLAGE OF ROMEQ, MICHIGAN
Hocemb Copnty, Michipan

NOTES TO FINANCIAL STATEMENTS
JUNE 3G, 2004

NOTE 17 - RISK MANSAGEMENT:

The Village i5 exposed to various risks of toss related to property loss, tars, exvors and emissions,
injuries to employess, medical benefits provided to cmployees, ete. The Viliage has purchascd
issuance coverage for each af these types of Tosses, however would be responsible should limits of
coverage be excecded.

NOTE 18- PRIOT PERIOD ADJUSTOMENT:
Governmental Funds:

A prior period adinstmant of $83,001 was made in the Generat Fund to recognize nonexchange
state shared ravenues collzcted within 90 days, therefore increasing fund balehce a5 reported nl
Junc 30, 2003 fom $1,584,482 w0 51,667,480

Proprictary Funds:

A prior period adjustremt of $946,503 and 83,116,680 was recorded to the Water Supply Systcm
ans! WasieWater Funds retained camings at June 38, 2003, to discontinue the reporting of
contribured capital as a separate component of fund equity as required by GASE No. 33,

A prior period adiesimant of $84,091 was made In the Internal Service Fund (which 13 mnchuded
in the governmental activities) to discontinue the reporting ef contributed capital o5 o scparate
componcnt of fund sguity as required by GASE No. 33

NOTE 17 - RESTATEMENTS:

As of and for the year ended June 39, 2004, the Village implemented the following Governmesial
Accounting Standards Board pronsuncemsnis:

Statempents

o No. 33 - dccounting end Financial Reporting for Nonexchange Transaciions
o No. 34 - Basic Fingnsial Statemenis - and Manggemsnt's Discussion and Analysis - for St
and Local Guvernmanis

»  Np. 36 - Recipivnt Reporiing for Certain Shared Nonexchange Revenues - An dmendment of
GASH Nu, 33

v No. 37 - Besic Financial Statements - and Management's Discussion and Apabusis - for State
gnd Localf Goversments: Omnuibus
x  No. 38 - Cerigin Financia! Statement Neote Disclosures

Interpretation

« No. 6- Recagnition and Measurement of Certain Lichilities and Expenditures in
Cavernmental Fund Fingnefel Siotements
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VILLAGE OF ROMEQ, MICHIGAN
Macomb Cousty, Michipan

NOTES TO FINANCIAL STATEMENTS
JLNE 30, 2004

NOTE 19 - RESTATEMENTS - {cout’d):

The above pronpuncements are all related 1o the new financial reporting requirements for all siate
and local povernments. The more significant of the changes required by the new standards include:

Managemant's discussion snd analysis;
Pusie Bnancial staternonts that inelade

+  Govemment-wide finangial statzments, preparcd using the cconomic resourees messuremant
focus and the acerual basis of accounting;

»  Fund financial statoments, consisting of o serfcs of staternents that focus on 3 government’s
major goveramental funds and enterprise funds;

+  Schedules to reconcile the fund financial statements to the government-wide financial
siatements;

s+ Required supplementary information, including certein budgetary schedules.

As o result of implementing these pronouncements for the Bseal year ended Tune 38, 2004, the
following restalements were made to niet 8ssets ot June 30, 2083

Government-wide financial statements, Bopinning net aasets for goverumentat activities were detesinined

at fatows:
Fund balancas of gencral, spesial rzvenue, debt sorvics and
capital projects funds 21 of 673003 5 31614063
Prioe prariod adjustmant (S22 note 15} LERYL}
3,697,064
Add: capital asscls 254N
Addd: propaid expemses T3
Add: deiinguzat parsonal property taxss 53,163
Add: governmemial Brternal service fand 404,723
Eess: allowanee For taxes receivablie { 37,5823
Less: aecurpalnted doprociatios on capinl assels £ 1015290
Less: notesfloases payable { LIATAET)
Less: accmad intersst un bond/rates payabic { 13,000}
Less: aeerusd comtoensated absenies 4 81095
Nt Aszers al 673003 5271040

NOTE 16 - SUBSEQUENT EVENTS:

fin December 15, 2004, the Village issued General Obligation Limited Tax Bonds in \he amount of
$6,300,000 with interest of 3.0-6.0%5, payable annually through October B, 2028 for the gxpansion
and vpgrade to the Waste Water Treatrent Plant.

NOTE 21 - CONTINGENT LIADILITIES:

Ome of the Village's large commercial entitics is elniming that they were iurdvenientiy double
assessed for cortain personal property taxes. The claim has been dismissed by the Mivhigan Tax
Tribunat snd the Michigan Court of Appeals. The entity hus filad a motios for rectmsideration with
the Michigan Court of Appeals. Should the entity prevail, the Village could be required to refund
approximatcly S740,000 of laxes,
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VILLAGE OF ROMED, MICHIGAN

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUNE BALANCE
DUTHGET ANT ACTUAL
EOR THE YEAR ENDED JIINE 38, 2004
Variange with
Originalf Final Budyet
Final Paositiye
Budoet Apryal {Meeative)
Reyenucs:

Property takes 5 2.664,232 5 3357601 1 ah,651}
Licenses and permita 1,000 1,670 &7%
Intzrpovernmental -

State 464,000 AT 0TS { 605214
Fines nand forizin 40,060 47,581 7,581
Intarest amd ot 203,000 A2 43 H2 433
Oithet 00 15002 14,5402

ER AN K 1151394 { 42 338}
Expendliures:
Cieneral ©overnment -

Legisintive §9. 150 §2.531 8,459

Electians 8,000 5436 2,504

Clerk f Adeninistrator R HE 5,950 530

Troasu=r 45,650 45 124 528

Yittage Hall 21485,000 92,538 { 27,530

427,500 a4 KUT { 17.399)
Pubiic Safeby -
Fire Dopartinent 337,564 F24,436 F3.128
Police Depaniment 230,200 S04, S 60 { 112608
1LIGT, 76 ITH RGG { 61,132}
Public Waorks -
Pepartment of Public Waorks 134,500 20, T { 67,247}
Sanination (FERISIY 168,154 3454
1% 3540 741 { 1,793
Othet 32000 125477 (573
Capital Chuatlsy 43 D100 27,768 5234
Ticlt Service 157 3 JEO6T 115,231
Total Expeaditures 23914 223,250 &,
Expess of revenuss over
expenditures 956,318 B2i 044 { 35674
Continued
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VILLAGE OF ROMED, MICHIGAN

SCHEDLLE OF REVENUES, EXPENDITURES, AND CHANCES IN FUND BALANCE

TOR TEE YEAR ENDED JUNE 34, 2004

{her Floaneiog Uses:
Transizy Dut -

Expess of revenues under expendimrns
and nther uses

Eund Balanes ot beginnine af vear
Prior pefed adjusoment
Fund Halpnee at beginning of year as restated

Fund Delance ot end of year

GENERAL FLIND

BUDGET AND ACTUAL

Yarfaner with
Orniginalf Final Badgat
Final Positive
Buree! Actual {Neoative}
& GiE RS} LML 5 TTE25
- { 1135949} $ 113,499
F.583.487 1,384,482 -
- 83001 53,001
1. 585462 FEGRT 4873 23001
§ LSBIaRY 0§ 1553984 & 30,498)

§
e

tb

Conchigdad



VILLAGE OF ROMEQ, MICHIGAN

MAJOR STREET FUND
SCHEDULE OF REVENUES, EXPENIITURES AND CHANGES IN FUND BALANCE
DUBGET AND ACTUHAL
FOR THE YEAR ENDED FUNE 30, 2004

Varianse with
Criginal/ Finat Budget
Fina} Positive
Budest Aciuzl fhegative)
Revennas:
Interpbvarnmenial -
Staie - Agt 5t - . ) 129,501 5 139,801
{nterest amd rant - 13,683 13,685
104,000 B43484 39,484
Expenditures:
Puhlic Works -
Routine rmaiatanance 31,165
Traffic marksm and
street sgm3 £
Winter rmaintenanc: 1,707
Village beautification 3060
Sidowalks 3,881
36,700 43,174 11,572
tixcasy of yenues over expendinres 47,30 98,336 $1.036
€tker Finanging Usea:
Opetating wensfors out -
Loca) Street { a0 32430 11,350
1994 Transporiation Bonds { 3068 | 903§ L]
J L300 o iz 1 12,055
Brooas of rovenuss over capoadinires
aned ¢thiar uses . 15,003 39,003
Fuad Balance at hegianing of year $30,027 D507 -
Fund Balkinoe b ond of year 3 330,027 T Sesuip 5 39003

S N
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VILLAGE OF ROMED, MICHIGAN
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2004

Special Reveanus Pupds

Local Mlunicipat Bubhc
Siest Sireer Comstery {rrovesnand Inspostions
ASSETS
Cash and cash equivalonts LS P 5 440 5 B4370 5 499,870 3 19 450
Regeivables - a0y - - -
Thue from other povernrmennl units -
State 11,465 - - - .
D from other funds 53918 - 46,757 -
Prepaid expense - - - .
5 MiTo7 5 48,047 5 131,106 3 495 870 5 38950
pr e e | — s r
LIABILITIES AND FUND BALANCE
LIutriilthes:
Atgounts payables s - $ 4,595 L3 21030 5 - 3 L6
Acoruzd Labatitica . " T34 T - 53
Tlue e ather fands - 1685 AT - 55
27814 31,38 - 1od
Fuml Halgnce;
Hegepved -
Propaid - - . -
Dicht Sorvces . - . .
Capital Projoets - - - - -
Unteserved -
Lindesipnated 208,797 233 95,758 SYERTL I8T56
20707 331 EENEE] A5 870 JUTis
5 HiM7 3 48,047 z IR g 405 8T 5 J050

wdd .



Capital

Projoet
Special Revenus Funds Treht Bervics Funds Fund
10493
Sidewalk 1994 Highway
Harroo Speciat Tragsponation 1993 G.O. Paving &
Lihrary Cable Assesymant Bunds Bond Dbt Sidewal Toml
40 5 4069 8 34,307 5 85414 5 t0i 5 1,953 5 833,143
- - - - - 1,607
- - - 1465
- - - - THTRIFM]
- 35,617 + - - - 1.617
44 5 53686 3 34,502 5 Bi.414 5 104 5 1,958 5 1.1068.508
P = s T ome—e ST =] ST
5 - 3 - 5 - 5 - g - 5 23,708
. . - . . 1,345
- . - 32,341
- . - - - 50,359
I0.a17 - - - - 3n617
- - 14582 B3 14 [1E) - 120,024
- - - - 1,955 1,955
ali) 14,008 - - - - 35530
A 33,646 34,562 55,414 103 1,955 1047116
40 0§ S)6a6  § 3asey 5 B85l S g 5 1938 S 1106305




VILLAGE OF ROMEQ, MICHIGAN
NONMAIOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND DALANCES
FOR THE YEAR ENDE# JUNE 30, 2604

Specizl Revenue Funds

Logat Municipal Public
Street Sizeet Cometery Irpprovement Inspectinns
Tlevenues:
Taxes 5 5 129,932 5 - 5 - 5 -
Intergovernmantal -

Siate 75801 - - - -
Clorrges for services - - 14,723 - 25,7958
Tntrest apd 2ot o4 3 484 3,713 235
Other 223 - 39,830 “ -

11,050 133,772 55,049 5,713 20,933
Expenditores:
Cieneral Governmsnt - - 54,507 - +
Piblic Safety - - - - 34,10
Publie Works 241,485 F02,384 14 619 -
fecreztion and Culural - . - - -
Capital Outlay - - 108,586 - -
D=t Borvice
Pringipal 17 455 - N
Entorest and charges - 4.957 - - .
241,409 124,796 163,393 14,548 24,100
Excens of revenaes over (unsder} expenditeres ( 164,335) 5076 I3EdAAy 8936 5,047}
{Hher Finanelnp Seurces {Usea):
Fransfers in 249,590 - (1R 200608 -
Transfer oul { U458 217.149) - { 16,385} -
232,141 £ 21 14% 135,926 NI LS
Excess of rovenuss and other asurces
over fumdet} expenditures and wther wies
G175 2L1LI73) 542 478 [ 54T
Fund Balanzes 2t beginning of vear B0, 3 231486 %173 205,301 4T, B01T
Fund Halinoes at enud of yeor 5 1797 5 023 5 05,753 $ 493870 5 InTig
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Capial

Project
Spazial Rovenue Fumds Deht Service Funds Fupd
3 1ES
Sidewalk 1954 Highway
Harron Spreial Transportation E553 GO, Taving &
Library Cable Alszyyinen: Heonds Hond Debt Sigaweali Tatal

- - 5 -3 5 - 5 - 8 F2G 052

- . - 75,0901

- . - - - - 40,525

1 11,007 3 Ji4 . 26 19,942

- 15,617 A - - - B, B0

¥ H6ig IAEN Jl4 - He 346,932
- - - - B, 507

- - - - - 35,1604

- - - - + 358 342

- 38,607 - - - - 38,607

- . - - - THed 134,530

- 2,089 - 36,800 6.5, 8 120,544

- 27T 3500 15087 35436 - §2,260

- EERLT A 5g 45,087 10814 75604 582,990
i 1% 2.3y o e FEI UGG 75428 ¢ 336 465}

- - 44,381 11482 215" - 33812
- - - - - 1 311,182

- 44,361 EO0.536 12,630
1 L5z =) I 412} - £ 3,435 | 23,438)
L1 S3EL 36876 B3,826 15 TEIRY 1070.554
4} 33686 % b0z 3 5414 & HIE % 1055 % EOST LG
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VILLAGE OF HOMEQ, MICIHGAN

SONMAIOR SPECIAL REVENTUE FUNDS
SCHEDULE OF REVENTES, EXFENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTLUAL
FOICTHEE YEAR EMDED JINE 30, 1684
Variancs with

Orrigimal! Final Budges
Final Foaitive
Budgst Aetual {Negative}
LOCAL STREET FIEND
Revenues:
Interpovernmanial -
State - Act 5t 5 G743
Puhliz Act 48 3446
Tniezest g24
Quhor 235
463,704 T A0 348,558
Erpenditures:
Prbhie Works -
Renating mainisnangs 165,550
Tralfic markers aud street signs 7106
Winter mainicnange 44,603
Villsge besntifisation 22
Vitlage tres board B35
Canstrucian 23343
448,258 241,408 206,941
Exccss of revemues over (undee) expensdinares P, A58 {164,359 f  1B1LEIT)

{Hher Financing Soorces (2aes):

‘Tranators L (Ot} -

Mlajor Strect . 32450 JZ5u
Mumicipal Su=et Fund - 2V Y 2T LG
1984 Soeot Replacers=n} { LT [XREL -
{ 17,438} 230 144 240,595

Excess of rovenues and viber sources nver
expenditures and other usss . &7, TH2 67,782
Fund Balagee at heginning nf year B340 5 AL 0L 3 -
Fund Balapze ot end of yrar 8 144003 § 2per & 67,782
Continuad
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VILLAGE QF ROMEQ, MICHIGAN

NOMNMAJOR SYTECIAL REVENEE FUNDS

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
FORTHE YEAR EXDED JUNE 20, 2004

Varfgnee with

Original/ Firsl Budgst
Final Positive
Budie: Acraal {Neradval
CEMETERY FUND
Reventes:
Charpes for services -
Grave oprnings 3 14,724
Intarest and reu! 404
Crher revenus -
Sale of lots 37450
hisealbncoas 7,380
35,000 35,049 5,049
Expendliures:
Greneral Govemnment -
Salaries 35,408
Frings bensfins 3378
{Coatractad Service 15,191
Supplies 4,470
Telephonn 7
Lhilites L)
Repates and moknisnsace -
Buitding and grounds a4
Equipmsnt Pl
htiscolionooas 1,231
Equipment rental 33238
Capital Outhay 108,536
75,001 101 193 (114393
Excess of rovenues under capendinies { JOMHEY o TITIY 1 1081
(hher Fluapeing Suurces:
Tronsfzrs in -
Gicneral Fund - TS, 108,926
fotor Vehiclz and Equipment Feol 30.000 20,800 -
30,0606 EER 1034926
Exceys of revenues and albar
OTTS OVOT EXpondimres - b1 533
Funid Bzlznce ar beginning of yzar 0n.173 03,173
Fund Balanye a1 end of year 5 99173 R X ¥ 383
Continned



VILLAGE OF ROMEQ, MICHIGAN

NONMAJOR SPECLAL REVENDE FUNDS
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUBGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004

Yarjanes with
Cniginnlf Firust Budiet
Finat Pogitive
Budasl Agtuat fNzrative)
PURLIC IMPROVEMENT FUND
Bevenuves:
Intorsst and rent 3 £.000 5 3713 5t 287}
Expendifures:
Puble Works -
Contractad servises 200,600 13,115 276,885
COthter -~ 1314 { 1,534}
296.000 13,640 275,358
Excess af rovenuss undar expandinires { 2840000 | £.938) 2715064
Other Financing Sources {Uses):
Frunsfess in fout) -
Ciapera! Fand i AT EI R 24 DG -
Sewer Fund { gO00  f o888 | 70,5851
254000 213,415 { 70585}
Exzess of revenues and other sourees
ever exprnditnres and other wses - 204475 eI
Fund Bakenes ot bepinning of vear 135,351 283301
Fupd Balanse ay end of year 5 29RAYl 5 400 570 5 204475

Comtinmad



VILLAGE OF ROMEQ, MICHIGAN

NONDMAJOR SPECIAL REVENUE FUNIS

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTIIAL

FORTHE YEAR ENDED JIFNE 38, 2004

Revenies:

Permibns
Dailding
Elcctrical
Heammyg

Inierost

Erpenditures:
Pahlic Salety -
Salarien
Fringe bepafits
Supplias
Contmaetsd services
Telaphona
Edueation and training
Other

Excess of revenues aver (unsier} expenditeres
Ciher Financing Sources:
Transfers b -

Ceperal Fund

Exvess of revenuss and other financiug
susrees nudsr expeudituzes

Fund Balae af begipnimyg of yeor

Fund Batanes ot 2nd of vear

Variangs with

-5t -

Originalf Finat Budges
Final Pasitive
Budog: Astyal {(Nepative)
INSPECTIONS FEIND

ot 5,547

3.5%]

13,158

155
20430 2053 5403

18573

3508

120

1,783

AT

1,649

iy
G5 430 34,000 11,350
(25800 5047 16,057
25000 - { 25000
. { 8,847 8047}

47 B3 47,802
5 47,503 5 19,756 5¢ 80T
Contuend



VILLAGE OF ROMEQO, MICHIGAN

NONMAIOR SPECIAL REVENLE FUNDS
SCUEDRULE OF REVENUES, EXPENDITURES ANTY CHANGES IN FUND BALANCE
BUDGET AND ACTHAL
FOR THE YEAR ENDED JUNE 30, 2004

YWartmee with

Crriginal/ Final Bodget
Fipnl Positive
Budpel Actual [Nepativa)
LIBRARY FUND
Revenues:
Delinguest Persona) Propeny Tax b4 - 3 . 3 -
Intarest and rent . I 1
- i i
Exprrdifures:
Rargteation and Cultural -
Romeo District Library . . .
Excosy of revenuas over expondinoes . i I
Fund Balance at beginning of year 34 35 -
Fund Balansc at end of year b i 3 43 5 I
Consimasid



VILLAGE OF ROMEO, MICIHGAN

NONMAJOR SFECIAL REVENTE FUNDS

SCREDULE OF REVENUES, EXPENTHTLRES AND CHANGES IN FUNID BALANCE
AUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 20, 2004

Revenues:
Inperest and rents
{rther -

Franchize fess
Expenditures:
Raoreation and Culteral -
Tri-Comrramity Cable Cemownization
Comizsion
Dbt Service
Exceas of revenuss over capepdijures

Fund Batange at bepinning of year

Fuynd Halance at end of year

HARRON CABRLE FUND
Vartangs with
Oniginal/ Final Budget
Final Positive

fudper Acmal {MNepative}

5 LTty 802 5 142
35,607 15617 1,080

489 457 50.61% 1,152
35,6097 38,607 -
10860 16,868 .

+9 4R7 w3407 -

- 1,152 1152

52,514 52514 -

5 32534 53605 B 1052

Cuntin=id
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YILLAGE OF ROMEO, MICIEIGAN

AGENCY FUND
STATEMENT QF CIIANGES IN ASSETS AND LIABILITIES
FOR THE YEAR ENDED JUENE 38, 2004

Balanze Halanes
July I, humne 39,
2003 Additinna Peductinss 2004
ASSETS
rae frow othar sourcss 5 1,594 £ 16,754 5 20,310 5 a6
sy CEERDETESTS OTRmeseem
LIABILITIES
Diae to owher funds 3 3186 5 o A4 5 £3,048 3
Tras to othdr goveramanta! ooits - .
Local 400 J PR 3,549 46
S 3596 0§ 13033 3 16589 5 45
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COMPONENT UNIT



VILLAGE OF ROMEQ, MICIHGAN

DOWNTOWN DEVELOPMENT AUTHORITY

BALANCE SHEET
JURNE 30, 3004
Current Asscis:
Cash and cash eguivalenis 5 Fa0, 577
Diue from primary govemmsnt 0,721
5 211,368
Funid Balanoe:
UnreservedUndesignated 3 11368

- 5% -



POWNTOWN DEVELOPMENT AUTHORITY

VILLAGE OF ROMEOQ, MICHIGAN

SCHEDYLE OF REVENUES, EXPENDITURES AND CHANGES IN FUNT) BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 33, 2664

Revenues:
Taxes
Interest and ronts

Expenditures:
Public Werks -
Miszellzn=ous
Excess of rovenuss over sxponditures

Fund Balance at heginning of year

Fund Balance oy end of year

- 56 .
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Budas Actuat Comanvel
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&00 745 149
52,000 115,708 63,106
52,000 48,534 1486
- 67,573 &£7,172
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPOHUEING BASED ON AN AUDIT OF FENANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Prosident and Members of
the Viilape Council of Trusices
Village of Romee, hichigon

We have sudited the Gnancial statements of the Vitlege of Romeo, Michigan, as of end for the fiscal year
ended hutte 30, 2004, and hove issued our report thereon duted Novembey 4, 2004 We eondogted our
andit in sceordance with standards genemlly aceepled in the United Stotes of America and the standards
applicable to financial audits contained in Government Auditing Stardands, issued by the Compiroiler
CGenerd of the United States.

Compliznce

As pant of oblaining reasonabie asswrance sbout whether the Village of Romeo, Michigan’s financial
clatoments are free of meterial misstmement, we performed tasts of its compliance with cortain provisiuns
of the taws, regulations, contracts and prants, noncomplisnce with which could have o direct and maserial
effcet un the determination of financial statement amovnts, However, providing an opinies o
compliznee with those provisions was not an objective of our audit and necardingly, we do not express
such an opinion, The results of our tests disclused no instances of noncompiianes that arc regeited o be
reported under Govermment Auditing Standarids.

Enternal Contrel Over Financial Reposting

Ins planning and perfarming our awldit, we considered the Village of Romeo, Michigan's injernad control
wver finantiat ceporting in order to determine our suditing procedures for the purpuse of capressing our
ppinton on the financial statements and not to provide essurance on the internut control ovet financial
reporting. Reportable conditions involve malters coming te our aliention reiating 1o siynificant
defiviencics in the design or operstion of the internal control over Fmancial repusting that, in our
judgment, coukd adversely affect the Vitlage of Humeo, Michigan's ability 1o record, process, summarize,
ansdd repors [imancial data consistent with the assertions of the adminisiration i the financial statements,
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A materiol weakmess is o congdition in which the design or operation of one or mote of the intemal control
components does not reduce o a relatively Tow tevel the risk that missiaiements in amounts that would be
material in relation to the financial statements being audited rouy oveur and not be detented withina
rimely perind by cmployers in the normal cowrse of performing their assigned funciions. Our
consideration of the imomal control over financial reparting would not necessarily disclose all matters in
the internal controf that might be reportable conditions, and accordingly would not necessarily disciose
al} repartable conditions that pre alse considered to be material weakaesses. We note no matiers
involving the internal control over financizl reporting and its opemtion that we consider te be material
weoknesses, However, we noted other matiers involving the internal conttyd over finaneial reporting,
which we have reponted to management of the Village of Ramen, in @ scpunyiz Ietter dated Novemnber 5,
2004,

‘Fhis report is intended solely for the information of the audit committee, sdministration and federal
awarding sgencies and pass-through entities and is not intendsd to be and shoubd not be used by wnyons
other than these specified parties.

 Jiwity s 0Tl

Certilicd Public Accountants

Movember 4, 2004
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To the President and Members
of the Village Board of Trusices
Villope of Romeo, Michigan

W have recently completed our audit of the records of the Village of Romen, Michigan, for the yeor
cnded June 30, 28604, As noted in the Report on Compliance and Internal Control over Finuneia!
Reporting, dated November 4, 2004, there were no compliance issues or material weaknesses that were
required to be reperied under Government Auditing Standards.

However, us we discussed, this is the first year thay the Villege was audited under the new Slatement of
Auditing Stordards No. 99 “Consideration of Fraud in the Financial Staternemt Awlit”, which became
effzetive for pudits ending on or after December 31, 2003, SAS 99 put renewed enphasis on intermgt
controt over fraud and obuse in the workplace. [t requites that we "brainsiorm” on how fraud and abuse
cun be committed in an cntity and design tests with this is vond. The new standard also requires
improved communications with the ¢liant on possible arcas of fraud and abuse. As a rosult, we helieve
that certain changes in your sceounting and administtstive procedures would enhance controts that the
Village has in place.

‘The Village shouid consider closing the Likrary Fund.

During the past couple of years there bas heen very littie activity in the Library Fund. We sugyest
that the Board consider closing this fund,

Manngement showll constder whether the signature stamps are absoiutely pesessary.

Puring our audit we noted that signotute stamps are maintained to sign aceounts payable and poyrell
cheehs when certain people are not available, Although it is vur understanding that the stemps ate
mavintained in the safe in the Treasurers affice, the safe is unlfocked during the day so most ecmployees
could have access to the stamps. In addition by utilizing the stamps, checks can get processcd with
anty one persen seoing the chesh

We recomymend that the Village revizw the reasons that sighabire stamps are moatntained and i net
absplutely necessary, that they be destroyed. I3 1s decided that they are necossary, not ong
individuai showld have aeeess to hoth stamps.

All cash receipts, Incindinp taxes, sheuld be recordedd at the thme they are recelvedl,
Currently when taxes gre paid they are ot receipied into the cash receipting program but mther given

ttr the Treasurer znd receipted at o Jater time, Controls could be inereased i all cash receipts were
direcily receipted into the accounting package af the time they are paid.
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The Village should constder covering employees with fidelity bunds.

During vur audit we were told that ne employess are eovered by fidetity bonds. We recommend that
all employees that have access to cash {either receipting or disbursing) or responsible for other assets
or accounting records be honded,

Empreve centrol ever ciggtronie transactions.

Public Act 738 of 2007 requires that cuch goverming body adopt 5 policy for Avtemated Clearing
House {ACH} arrangements and Electronie Transactions of Funds. The polisy should contain
procedures and personnel responsible for payments approval, accounting, reporting and general
overseeing of compliange issues.

We recommnend that a resolution for such o policy be pdopted. In addition p record of all electronie
transactions should be mainiained to document which acceunnts arc involved and the purpose of the
iransfer.

There is 2 lack of segregniion of duties over the DDA cash disbersement fuaction,

Currently, the DA Treasurer prepares cheeks, is ene of the check signers, reconciles the bank
accounts, e, As 3 resudt, 3 number of evrors or irvegularities can oesur and go undetectcd. Goud
internal aceounting controls require that 1o one individual has control over an entirg sccounting
process,

in addition, it was noted that many cheek toyguests were paid withaut the appropriate supporting
documentition presant,

Although we understand that it is very difficult to segregate duties in o small accounting office, we
recommend that the duties be segrepated as much as possible and where it is not practical to separate
dutics, that compensating gontrols and surprise provedures be pal in 1o place throughout the year.

To ingrease centenls “accounts receivabie involces™ prepared by the Villape should be prepared
by samenne other then the individeal responsible for eash receipting and the Lsvolces should be
prenumberod.

At the current time cerfain acoounts receivable inveives for miscellancous charges by the Village are
preparcd by the Administrative Secretary and are not prenumbered. To increase conteols the billing
process sheuld be segregated from the individual who colleets the money. The invoices shauld be
smaintained in a numerical sequence in order to determine that afl invoices have been accounted for
andt that all revenue is recorded.

Adopt a peiicy thet restricts checks from being cashied vut of the cash drawer.

During the review of policiss and procedures it was noted that the Viliage does not have 3 writien
policy that restricts checks fram being coshed ot of the cash drawer.

To increase vantrols over possible misuse sush o pelicy should be adopled.
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The Vilinpe shouid ohisis certlficnsions frore cach Rnoncial institution that the Villuge has
Lunds deposised,

As required by Michipan Compiled Laws the Villege has adopted an investment policy. Act 28
PP 1943, as amended, alzo reguires that municipalities in the $tate of Michipan obtain
certifications from each finuncial institution which certifies that they will only invest funds in
accordance with the palicy,

We rceommend that bank certificolions be obtaincg Frosn all financial instiwtions.

Thess comditions were considered in detormining the nature, timing angd extent of the oudit tests apphicd
i oy audit of the Tune 38, 2004 Aaeneial statements. We have considersd internal controf sinee the
date of our report. 1S ahways important to remember that management i5 responsible for the design and
implomentation of programs and controls to prevent and detect fmud.

This repart 5 intendet] solcly fur the infurmation of manapement and the Board of Trusices of the
Village of Romea, Michigan and is not intended to be and should not be used by anyone other than thess
specificd parties.

We wish 10 express owr appreciztion for the courtesy and cooperation extended to us during our
cxaminalion. We are availabls 1o discuss any or all of these conditions with you and o provide
assistonee in the implementation of impravements.

Sincercly,

ot fonrirsee v Aol

Novernber 3, 204k



